Mrs. lona Campagnolo 
Minister of State 

Fitness and Amateur Sport 
10th Floor 

365 Laurier Avenue West 
Ottawa 


Dear Minister: 

In the name of the Board of Directors and in accordance 
with article 75 (3) of the Financial Administration Act, | have the 
honour of presenting you the first Annual Report of Loto 
Canada, for the year 1976-77. 


Yours truly, 


A. Fallow 
Chairman of The Board 


Board of Directors 


Mr. R. A. (Alex) Fallow, 
Chairman 


Mr. Fallow, of Edmonton, Alberta, is 
a prominent contractor whose com- 
pany, Solar Construction Ltd., has a 
division specializing in Arctic 
building projects. He is the former 
President of the Commonwealth 
Games Foundation and is still a 
member of the Board of Directors. A 
leader in civic affairs, he has been 
an alderman on Edmonton City 
Council and includes in his various 
community activities a strong 
association with amateur sports, 
particularly swimming, having been 
National Secretary of the Canadian 
Amateur Swimming Association. 
His father was a member of the 
Alberta Legislature and was a 
Cabinet Minister for 14 years. 


Mr. Guy Cousineau, 
President 


Mr. Cousineau, of Aylmer, Quebec, 
was appointed President of Loto 
Canada by the Prime Minister in 
1976. Amember of the Federal 
Public Service since 1955, he has 
held various responsible positions, 
including Deputy Secretary of the 
Administrative Policy Branch of the 
Treasury Board Secretariat 
(1970-1972) and Chairman of the 
Unemployment Insurance Commis- 
sion (1972-1976). His career also 
includes a special mission to East 
Africa on behalf of the Canadian 
International Development Agency 


Mrs. Jeannine Trudeau, 
Board Member 


Mrs. Trudeau, of Montreal and 
Louiseville, Quebec, is Vice- 
President and Director of Public 
Relations of Choisy Laboratories, in 
Louiseville, a company which was 
founded by Mrs. Trudeau, with her 
late husband, Yvon. Mrs. Trudeau, a 
mother of five, is a member of the 
Montreal Chamber of Commerce 
and the Canadian Foundation of 
Human Rights, and was the first 
National President of “Fédération 
France-Canada". She has been a 
governor of Canada 4H Clubs, and 
her community involvement 
includes membership on the reg- 
ional executive of the Canadian 
Cancer Society and the Canadian 
Red Cross. 


Mr. Peter Lester, 
Board Member 


Mr. Lester, of Prince Rupert, British 
Columbia, has had a long and suc- 
cessful career in civic politics. He is 
in his 20th year of service as Mayor 
of the City of Prince Rupert, having 
been elected to that post in 1957 
United States born, and a 
naturalized Canadian since 1944, 
Mr. Lester joined the Canadian 
Army during the Second World War, 
serving from 1940 to 1946 in France, 
Belgium, Holland and Germany. His 
business career has included 
involvement principally in the fields 
of travel services, life insurance, 
and most recently, in hotel man- 
agement, as manager of a Prince 
Rupert hotel. 


R. A. (Alex) Fallow 


Jeannine Trudeau 


Mr. Albert F. Whyte, 

Board Member 

Mr. Whyte, of Hamilton, Ontario, is a 
former member of the executive of 
Local 1005 of the United Steel- 
workers of America, and is employ- 
ed by Stelco, the Steel Company of 
Canada Limited. Besides sitting as 
one of the five Chairmen of the 
Board of Referees of the Unem- 
ployment Insurance Commission in 
his home city, he is also a member 
of the Hamilton Transit Commission 
and the Metric Commission. He is 
deeply involved in community 
projects, and currently is helping 
develop a course on retirement for 
Hamilton area residents 


Charles V. Keating, 
Board Member 
Mr. Keating, of Dartmouth, Nova 
Scotia, is a prominent Dartmouth 
businessman who is president-elect 
of the Dartmouth Chamber of 
Commerce. He serves as President 
of Dartmouth Cable TV Limited, 
Lakeview Shopping Centre Limited, 
Bluewater Rentals Limited, Interna- 
tional Managements Limited and 
Old Favourite Beverage Room Ltd 
A director of the Canadian Cable 
Television Association, Delmar 
Stores Limited and the Dartmouth 
General Hospital, he is also on the 
Advisory Board of the Dartmouth 
Regional Vocational School and the 
Nova Scotia Voyageurs Hockey 
Club 

Mr. Keating has been a member 
of the Board of Loto Canada Incor- 
porated since March 31, 1977 


Charles V. Keating 


President’s Message 


This, the first annual report of 
Loto Canada, covers the 
period from its foundation in 
June 1976 to March 31, 
1977, which is the terminal 
date for its fiscal year; it thus 
covers aperiodofsomenine 
months. It was on June 22nd 
of last year that Bill C-94 was 
passed by Parliament to 
finance the creation of this 
Crown Corporation. 
However, this nine-month 
period has been more than 
enough to establish a strong 
operating base and to 
ensure the success of the 
most important Lottery in 
Canada—in fact one of the 
largest in the world. 


Most Canadians are well 
aware why Loto Canada 
exists: to further the cause of 
amateur sports in Canada. 
As decreed by Parliament, 
proceeds from Loto 
Canada’s draws are being 
used to help defray the 
deficit of the 1976 Olympic 
Games and finance the XI 
Commonwealth Games to 
be held in Edmonton in 1978. 
In addition, a portion of the 
proceeds are turned over to 
the Provinces on a pro-rata 
basis according to sales. 
Finally, some also goes to 
federal programs in the field 
of amateur sport. 


The Federal Government 
has distributed the money 
received from Loto Canada, 
as aresult of the first two 
draws, as follows: Olympic 
contribution— $22 343,425: 
the Provinces — $3,463,849: 
Sports Canada—$1 ,384,45C 
and, Commonwealth Games 
(Edmonton) —$500,000. 


Loto Canada’s success, 
however, was not fortuitous. 
It has come about due to the 
unrelenting efforts made 
both on an individual basis 
and by that of the group as a 
whole. 


With few exceptions, we 
were faced with the 
necessity of setting up and 
organizing a totally new 
network of wholesalers and 
retailers because in some 
areas there was no sales 
network and in other cases 
only a very limited network. 
Our sales organization now 
numbers over 32,000 outlets 
across the country. | would 
like to point out that a great 
many of these 32,000 
retailers had no experience 
in selling lottery tickets, the 
sales cycle of which differs 
substantially from that of 
other products. On the other 
hand, Loto Canada was 
given a great deal of support 
by the various financial 
institutions such as banks, 
credit unions, trust 
companies, and Caisses 
Populaires who offered their 
customers our tickets in 
addition to their usual 
Services. 


The time has also come to 
put behind us all those 
revenue predictions which 
have been made and to 
replace them by tangible 
and accurate data which 
the reality of marketing 
has indicated. 


During our first months of 
operation, people both 
inside and outside our 
organization often wondered 
whether $10 was not too high 
a price for a lottery ticket 
once the novelty of lotteries 
had worn off. The answer to 
that question is aresounding 
“NO”. The proof lies in the 


Summing up, our mandate is 
to ensure the continuing 
success of the first national 
lottery in Canada, consistent 
with the highest admin- 
istrative standards and 
practices; | am confident 

in the support of Canadians 
to maintain our competitive 


Our market is certainly a position to this end in the 


fact that almost 11,000,000 
tickets have been sold 
during the course of the first 
two draws in acountry with a 
total population of 23 million 
people. 


The prize structure we offer 
is more interesting than that 
offered by any known lottery 
now. Moreover, both the 
prize structure and the draw 
have been altered to 
maintain consumer interest. 
Initially, critics contended 
that we were taking unfair 
advantage of the consumer, 
but | wish to stress that, far 
from wishing to neglect or 
take advantage of the 
consumer, Loto Canada has 
his best interest at heart. We 
have made every effort to 
ensure that our national 
advertising is in accordance 
with all established 
standards, including those 
of good taste. If need be, our 
approach to advertising 

can serve as amodel for any 
other lottery. 


_ As far as the future is 
concerned, we believe that 
prospects are encouraging. 
We feel that we have learned 
alot during the initial period 
of organization and we feel 
confident that we will 
maintain our place in the 
market and, indeed, improve 
itas draws go by. 


competitive one since other 
lotteries offering million 
dollar prizes are now in 
existence. Before this, the 
Olympic Lottery held a 
monopoly in this market: we 
do not. That is the key to the 
problem. That fact alone 
explains the drop in our 
sales and its effect on the 
revenues we could have 
hoped to produce by the end 
of 1979. 


However, we have remained 
well on the right side of our 
break-even point, despite 
marketing costs based on 
rather optimistic sales 
projections. Moreover, our 
major prizes have been 
guaranteed in the numbers 
advertised, even if all tickets 
have not been sold. Over the 
first two draws, our average 
sales per draw have been 
5.4 million tickets. We hope 
to exceed this performance 
before the end of the current 
fiscal year. To do this, we 
must remain alert to every 
marketing opportunity. 


market place. 


SO ns 


G. Cousineau 
President 
Loto Canada, Inc. 


Loto Canada Inc. 


(Incorporated under the Canada Business Corporations Act) 


Balance Sheet 


as at March 31, 1977 


Assets Cash and deposit certificates 
Funds reserved in Prize Account 
Funds available for general purposes 


Accrued interest 
Advances and accounts receivable 
Deferred expenses 


Liabilities Accounts payable 
Unclaimed prizes — complete draws 
Provision for prizes and promotions — future draws (Note 3) 
Deferred revenue 
Due to the Receiver General for Canada 


Shareholder’s 
Equity Capital stock — 1 common share 
authorized, issued and outstanding 


The accompanying notes are an integral part of the 
financial statements. 


Approved by the Board of Directors 


ee 


Director Director 


$40,809,550 
7,819,406 


$48,628,956 


368,653 
196,159 
1,073,217 


$50,266,985 


$/2;170,326 
5,143,650 
3,577,950 
38,789,894 
585,164 


$50,266,984 


1 


$50,266,985 


Statement of Operations 


For the period from incorporation June 7, 1976 to March 31, 1977 


Revenue Lottery ticket sales $107,181,940 
Less: discounts to wholesalers 9,615,542 
97 566,398 

Contribution from the Olympic Lottery 
of Canada Corporation (Note 2) 1,300,000 
98,866,398 
Prizes Completed draws 55,294,800 
Provision for prizes — future draws (Note 3) 3,510,900 
Bonuses to sellers of winning tickets 372,550 
59,178,250 
39,688,148 

Selling, distribution and administration 
expenses 14,006,718 
Net revenue before interest income 25,681,430 
Interest income 2,595,458 

Net Revenue Net revenue for the period transferred to the 

credit of the Receiver General for Canada $ 28,276,888 


The accompanying notes are an integral part of the 


financial statements. 


Auditor’s Report 


The Honourable Jean Chrétien, P.C., M.P., Minister of 
Industry, Trade and Commerce, Ottawa. 


| have examined the balance sheet of Loto Canada Inc. as 
at March 31, 1977 and the statement of operations for the 
period from incorporation June 7, 1976 to March 31, 1977. 
My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such 
tests and other procedures as | considered necessary in the 
circumstances. 


In my opinion, these financial statements give a true and fair 
view of the financial position of the Corporation as at March 31, 
1977 and the results of its operations for the period from 
incorporation June 7, 1976 to March 31, 1977 in accordance 
with generally accepted accounting principles. 


| further report that, in my opinion, proper books of account 
have been kept by the Corporation, the financial statements 
are in agreement therewith and the transactions that have 
come under my notice have been within its statutory powers. 


PP Fee oo 


Auditor General of Canada 
Ottawa 
June 17, 1977 


- 
- 


ie 


Loto Canada Inc. 


Notes to Financial Statements warci3:, 1977 


1. Objective of the Corporation 
and Significant Accounting 
Policies 


(a) Objective 

Loto Canada Inc. was estab- 

lished as a Crown Corporation 

under the provisions of Vote 

L27a, Appropriation Act No. 4, 

1976 and was incorporated 

under the provisions of the 

Canada Business Corporations 

Act on June 7, 1976. 

The Corporation's objective is 
to conduct and manage a na- 
tional lottery in accordance with 
the National Lottery Regula- 
tions. The net revenues of the 
Corporation are required to be 
paid over to the Receiver Gen- 
eral for Canadato be credited to 
a National Lottery Account and 
distributed as follows: 

82.5% — to assist in the fin- 
ancing of the deficit of 
the 1976 Olympic 
Games and to assist 
in the financing of the 
1978 Commonwealth 
Games; 


12.5% — to the provinces, in 
proportion to the 
number of lottery 
tickets sold in each 
province; 

5.0% —for the purpose of 
physical fitness, 
amateur sport and 
recreation programs. 


(b) Significant accounting 
policies 


Determination of net revenue 
The Corporation’s net revenue 
is determined on the basis of 
lottery ticket sales, prizes and 
expenses in respect of 
completed draws. Proceeds 
from the sale of lottery tickets, 
interest income thereon and 
direct expenses related to fu- 
ture draws are deferred until 
completion of the relevant 
draws 


Unclaimed prizes 

Unclaimed prizes are carried in 
the accounts for a twelve-month 
period subsequent to the 
relevant draw, when in accor- 


dance with the National Lottery 
Regulations any claim for the 
prizes is then void. 


Furniture and equipment 
Purchases of furniture and 
equipment are recorded as an 
administrative expense in the 
year of acquisition. 


2. Contribution from the Olympic 
Lottery of Canada Corporation 
Surplus prize money of the 
Olympic Lottery of Canada 
Corporation's final draw was 
received by Loto Canada Inc. 
and paid out as prizes in the 
draw of December 5, 1976. 


3. Provision for prizes — future 
draws 

The provision for prizes — future 
draws — represents the balance 
of an amount set aside by 

the Corporation from revenues 
of the first draw (December 5, 
1976) and held in the Prize 
Account for distribution as addi- 
tional prizes in future draws. Of 
this provision, $1.5 million is to 
be distributed in this manner in 


the June 19, 1977 draw. 

No such amount was set 
aside from revenues of the other 
draw held during the period due 
to arevised Corporation policy 
then in effect. 


4. Remuneration of Directors 
and Officers 

During the period, the Corpora- 
tion had six directors whose 
aggregate remuneration for the 
period as directors was $3,700. 
The Corporation had nine 
officers whose aggregate 
remuneration for the period as 
officers was $173,970. One of 
the officers was also a director 
and did not receive additional 
remuneration for that responsi- 
bility. 


5. Other 

No statement of changes in fin- 
ancial position has been pre- 
pared since it would not have 
disclosed any additional infor- 
mation beyond that provided in 
these financial statements. 


Schedule Of Selling, Distribution And Administration Expenses 


For the period from Incorporation June 7, 1976 to March 31, 1977 


Advertising 
Sales promotion material 
Sales promotion programs 


Ticket printing, handling and warehousing 


Salaries and employee benefits 


Professional fees 


Net expense of public drawings 


Marketing, research and other expense 


Travel and sales conferences 
Office furniture and equipment 


Office supplies and equipment rental 


Telephone and telegraph 


Maintenance, improvements and other expense 


Directors’ fees 


$ 6,285,140 
1,834 238 
1,244, 658 
1,168,550 
1,139,690 

(gen ii ten 
402,038 
388,558 
353,208 
185,633 
Wea eared 
83,889 
36,354 
3,700 


$14,006,718 


Review of Operations 


Draw No. 1 — December 5, 1976 


This initial draw resulted in sales of 6,055,886 tickets of which and Territories. Of total sales, about thirty-four per cent were 
some forty-seven per cent were sold in Quebec; thirty-two handled by financial institutions and about sixty-four per cent 
per cent in Ontario and the remainder in the other Provinces by wholesalers. 


Draw No. 2 — March 13, 1977 


Over the heavy winter period of the second draw, sales were cent. In this draw, the wholesalers increased their share of 
4,662,297. Sales outside Ontario and Quebec reached sales to sixty-seven per cent with the financial institutions 
twenty-two per cent of the total, Quebec accounted for accounting for thirty-one per cent 


forty-nine per cent of total sales and Ontario twenty-nine per 


Net Revenue 


The total net revenue for the June 7, 1976 - March 31, 1977, 
period was $28,276,888, of which some $17 million resulted 
from the first draw and the remaining $11 million from the 
second. 


Distribution of Net Revenue 


The distribution by the Government of Canada of the net 
revenue from the first two draws turned over by Loto Canada 
by March 31, 1977 was as follows: 


82.5% Commonwealth Games $ 500,000 
Olympic Deficit 22,343,425 $22,843,425 
5% National Health & Welfare — 
Fitness & Amateur Sport 1,384,450 
12.5% Provinces (distribution based upon the 
number of tickets sold in each Province) 
Alberta Sh alhoreh Stele: 
British Columbia 209,486 
New Brunswick 90,945 
Newfoundland 45,015 
Manitoba 50,969 
Nova Scotia 149,667 
Ontario 1,076,827 
Quebec 1,623,460 
Saskatchewan 44 239 
Prince Edward Island 14,324 
Northwest Territories 3,670 
Yukon Territories 1,862 § 3,463,849 
Distributed Net Revenue $27 691 724 
Due to the Receiver General of Canada 585,164 


TOTAL NET REVENUE $28,276,888 


Administration 


President 
Guy Cousineau 


Corporate Secretary 
Florent Tremblay 


Internal Auditor 
Jean-Marc Gauthier 


Solicitor 
Francine Richer 


Executive Director Marketing 
J. André Contant 


Executive Director Research 
Jim Byrne 


Executive Vice President 
Financial Institutions 
Jim Donoghue 


Executive Director Eastern 
Region 
Guy Gauthier 


Treasurer 
Art Trickey 


Executive Director Western 
Region 
Ed Nodwell 


Regional Offices 


Tel: (514) 286-5686 Tel: (403) 425-9595 

800 est, boul. de Maisonneuve MacDonald Place 

Place Dupuis 9925 Jasper Avenue 

MONTREAL, Quebec Suite 2502 

H2L 4L8 EDMONTON, Alberta 
5N2x5 

Tel: (613) 593-7311 

255 Albert St. Tel: (306) 665-4040 

11th Floor 207-MacMillan Bldg. 

OTTAWA, Ontario 135-21st St. East 

K1A 1C5 SASKATOON, 
Saskatchewan 

Tel: (416) 484-5737 S7K OB2 

2300 Yonge St. 

Suite 1701 Tel: (403) 231-5326 

TORONTO, Ontario 680-Scotia Square 

M4P 1E4 700-2nd St. S.W. 
CALGARY, Alberta 

Tel: (506) 855-6119 T2P OW1 

981 Main St. 

Suite “C” 

MONCTON, N.B. 

E1C 1G9 


Tel: (204) 985-6234 
310-275 Portage Avenue 
WINNIPEG, Manitoba 
R3B 2B3 


Tel: (604) 666-8243 
Suite 1336 

Granville Square 
200 Granville Square 
VANCOUVER, B.C. 
V6C 2R4 


LMe del 

eyed ‘AYVO WO 
‘M’'S 1S PUZ-00Z 
asenbs e1]00S-089 
9ZES-LE? (Ov) ‘PL 


Zd0 MZS 
UBMOUOJEXSES 
‘NOOLVYSVS 

seq IS ISLZ-GEL 
‘Apig UEIIIWIeW-ZOZ 
OvOv-S99 (90E) ‘91 


GX2 Sl 

eyed ‘NOLNOWGA 
ZOGZ ANINS 

anusaAy sedser S266 
B0e|g PJEUOGOeEW 
G6S6-S2r (EOP) 191 


vc OIA 


‘GO ‘YSANOONVA 
BJENDS d}|IAUBLD OO? 


Blends a}|iIAUBID 
9EEl a1INS 
778-999 (709) ‘PL 


ede Gey 

eQo}UueW “O3AdINNIM 
enuadAy abeuod S/Z-OlL€ 
v€79-S86 (OZ) ‘19 L 


6D OL 

‘aN ‘NOLONOW 
«Ds, BUNS 

‘JS UIEW L86 

61 19-SS8 (90S) ‘91 


pal dr 
OueIUOC ‘OLNOYOL 
LOZ} ens 

‘\S eHu0, OOE? 
LELS-v8r (91) ‘OL 


GOLVLM 

OURUO ‘VMVLLO 
26e}3 311 

Yeqiy SSz 
LLEZ-€6S (E19) PL 


817 1CH 

998qgE8ND IWaAYdLNOW 

sindnqg 80e\d 

aAneuuOsieW 8p "|NOg ‘}Se O08 
989S-982 (71S) ‘IPL 


xneuoibes xneeing 


IIEMPON PZ 
isang, | 
ap uolBai jNoExe INE}OaIIG 


Aeyou) UY 
JOUOSEI | 


Jaiyyney Any 


1S9,| 
ap uolbal J1jNdexE INEaJOGIIG 


enybouog wit 
SOJBIOUBUI} SUOI}NISU| 
JNNDOXO JUBPIS91q-BdIA, 


aug wir 
BYDAYOSY JINX INBIOBIG 


JUBJUOD 91puy 
Hunayey jiindaxe ina}OaIGq 


JBYOIY Sulouel4 
anbipunl JayjiasuoD 


Jaiyyned oeyy-ueer 
QUIOJUI INBJBOYUDA 


Aejquias | Juas0|4 
asIB}Q1NE8S 


nesuisnog Any 
JUSPISBd 


uoHe.SIUIWpY 


888 9/¢ 8c$ xne}O} S]Jeu SNUBABY 


v9l S8S epeueg np jesauab inansoay ne ng 

vel 169 Le$ siuedel Sjau SNUBABY 

6y8e9IvE $ cOBl UOWNA NP BsI0}W9 | 

O19 € JSONO-PJON NP Saslo}wWs | 

SLO SY BANON-89 | 

6E¢ VV ueMaYyo}eySeS 

O09 Ec9 I 9eqendD 

228 9LO | Oue]UO 

299 6VL 9SSO0F-d||AANON 

Sv6 06 YOIMSUNIG-NeSANON 

696 OS eqolluey/ 

vce vl pDIeNOPy-90Ud-Np-d]| 

98 602 anbiuueWg-siquojog 

Sseest $ eyeqy 
SO]UBA SAP eyel-OJd Ne ‘SBOUIAOJd juao Nod G‘Z1 

OSV VBE | Inayewe OS je ajueS — |e1ID0S 
91]9-Ualg Je BJEUOI}EN 9]ueS juego Inod G 

Gever8cc$ Ser eve ce anbidwijo 1oyeq 
00000S_ $ UJEOMUOWWOD NP xner —s- usd Nod G‘zg 


"epeuey 
0107] 8p sebel] Susiwaid xnap Sep SNUSAAI $9} JINS BUILUOO 
Wedel WeAe epeueD Np JUsWAEUIBANOYH 9] ‘7/6] SuewW LE ny 


S]JON SNUSADY Sap UOTIPedaY 


‘PUODES NP SUOI||ILU | | $ Je BOE!) elwaud Np jualeusADUd 


SUOI|ILU 7 | $ JUOP BBs 9/7e Bes JuloNe JUO //6| SIeW LE ne 
9/6 uIn! Z Np JUeULOJ@YO9,S BpOad eB] Bp S]JaU SNUBAS S87 


sjou snusAsy 


g]UaWBNe UO SajsissOJB sa} ‘aHesI] 890 BP SuNOD Ny ‘se|e10} 
SO8]UBA SAP ]UBd INOd xnep-]HulA aHbeyed juOS as seoulAoid 


‘S]9||IG SED saune Sea] anb suoje ‘JUBWSAIOSdSaJ $19}|IG S8p juso INOd 
JU99 INOd UN-}98-8}U91] NOUBA JUO S1BIOUBUI, SUO!}N}NSU! SO} jN@U-]HUIA Ja jneu-e]UBIeEND gJeyoe UO OULU] }8 DBGEnH 
enb suoye je]0} Np jusOo Inod jdas ajUexXIOS e S9]UBA SuNd| 87 SI9\|IG 62 299 pv julayye JUO S8JUSA Sd] SAIY,| JUBING 


L161 SAew EL— z .U obese 


‘SeysissoiB sou NP SO1IO}1119} SO] Ja S8OUIAOIC SaujNe So] SUEP B]Se1 a] JO 
Jed ju90 unod auyenb-ajuexIOs Ja SeualOUeUI} SUOIINISU! SE] Wed OWeJUC UA UBD INOd ZE ‘OEqany Ne juse JNOd /p JUON SjaIIIg 
SNPUBA 99 JUO Sa] SEP jUBO INOd asJeNb-ejues| ‘epeueD 988 SSO 9 NPUSA SUOAe SNOU ‘abHeI] JalWaid 8d ap siNnOd NY 


9/6} e1quiasap G — | .U abesy 


"suoljei9do Sap anady 


82 900 HIS 


OOL € 
vSE 9E 
688 €8 
L8c 6cl 
CEO SEL 
80¢ ESE 
8SS 88e 
8€0 cOv 
L8Z LSZ 
069 6E1 | 
OSS SSI t 
899 vr | 
8c VES | 
Ovl S8¢9 $ 


SuneyeujSiuluupe Sep UONeJsUuNWAaY 
Sasuadeap SeijNe Ja SUOITeiO!||aWe ‘Ua!}94]Uy 


ayudei69}9] Je suoudaja | 


JUsWEdINbE,p UOI}edO] J8 NeeiNgG ep SainjiuNo4 
neaing ep juaswedinbea je Jal|IGo/W 


9]USA Bp SaiHUOD Ja saBeAOA 


sasuadap saijne ja Seyoiayoal ‘Hulaweyy 
sabe] — sasuedap sap jeu jue}UO|\ 


SOJIEJOUOH 


SaAO|GdWa XN S8SJOA SE}IUWSPU! 8 SJUBWAIIe | 
sja||IGQ Sap eabesodeajue Ja UONUS]NUeW ‘UOISSeidu| 
SOUSA xNe Sjiyejai Saureyoijqnd sawwesbod 
SO]UBA Sd} INOd auleyOI|Qnd jauayeyy 


PHONGNd 


Z16| SUBW LE Ne ‘UO!}EIOGION US UOIIN}N}SUOD BS Bp syep ‘9/6} uUINI 7 Np JURE BpOUEd Be] NOY 


UO!}EJ}JSIUILUPE,p }2 UOINII}SIP Bp ‘8}U9A ap Sikes} Sep UOT} eda Be] Op Neajqe, 


‘SISIOUBUI S]e]a Sa] Jed 

SIUUNOJ XNBO e JUBWAUBIasuaL 
unone }iesaynole.u |i. nbsind eed 
-aid 9]98 BU qaioUeUl UO!eNyS 
eB] 9P UONN|OAS,| ap Jeje UNONY 
sauiny ‘Ss 

‘Od}!} BO B 9||SUO!IPPe 
uolyeJeUNWAJ Bp NSa1 sed sio} 
-8]NO} &.U Slew INE}eJSIUIWpPe,p 
8]QJ 8] We|NWIND Sseiped sap 

UN OLB ELLE B |e}O] Ne jueA 
-8]9,S UOI}eIaUNLWA BUN Nda 
]UO UONCIOGIOD e| ap saipeo 
jN@U S87 ‘OOZES & S9ABI9 1S9,S 
UOI}PEIOCION &| Bp SINe}ed} 
-SIUIWUPR XIS SBP B]e}0} UO!]}B19U 
-Nw9 e| ‘Apoued e| ap SsuNOD Ny 
SeJ1ped Sap ja SuNnej}ed} 

-SIUILUPe SAP UOI}FEJOUNWAY ‘7 


INENBIA 
Ud SIO|e UOITEIOdIOD e| 9p 
BaSIAB1 SNHIVW|Od eB] ap ayins sed 
apoued e] 8p Sunod ne sEnjoe} 
-}8 sabeul) Seujne sap snuses 
Sd] INS BAB|aid 9j}9 BU d1UeB 
80 ap jue}UOW aujne uNONY 
216 uinl BL np aGHes np sunoo 
Ne sjB9IUBW 990 Bp sEnqlijsip 
9]9 B ‘AAJBS9J 8}]90 BP 9aJl} 
‘SJE||OP Bp UOl||ILU G | Bp 9jejO} 
@WWOS BU: “SjeuUOHIppe Xud 


ap BWUO} SNOs JIUSA e SeBeII} 
Sap SINOD Ne sEenquisip a18,p 
ule XUd Sap 8]dwod 8] suep 
Q@NASUOD J9 (9/6| BIquiadap 

G) a6esN waiwwasd np SnueAds 
sap JUBUSAOIC ‘UOI}eIOdIOD 

eB ved 9190 9p Siw jUe]UOW UN,p 
9P|OS NP sanjiJSUOd se — 4IUSBA 
e sabe — xud nod svjesai 27 
JIUSA 

e saben — xd inod awuesay ‘¢ 


‘9/61 
aiquiecap g np ebell} np sinoo 
ne xud PWWOD anquisipa sje e 

8 Ou] BpeueyD O}07 & BSJSA 
g]9 e epeueyd Np anbidwiAjo 
9LJ9}O| BE] 9P uOlyesOd04 e| 

ap abel] JaiIWJep Np jueUaADJd 
juaBie us XUd Sap snjduns 34 
epeueyg np enbid 

-WA|O 3119}0} B| ap UO!}e1OdIOD 
B| Ap JUBUBAOIC UO!INqUIUOD °Z 


‘UOH 

-isinboe,p seuue] ap SINOD ne 
UOIJEISIUIWPP,p Slelj Sap ajsod 
ne S|UOSUI! JUOS JUBWSdINbe,p 
]8 J9I|IGOW ap syeyorR Sdq 
JUaWEAINbA 2 JAI/IGOW 


“SQWEIOI J1J9 SN|d JuaAned 
8U XUd $9] ‘a}BUOIeU aa}0| 
e] AP jusWAa|Hay a] O8ne B}IWWO} 
-UO9 ua ‘1e|9P 8d Bp UOIeuIdxa,| 


\¥ ‘@UJBNUO0N BHeII} Ne S}ijNoeS 
-UOO SIOW BZNOP 8p espoused 
aun inod sa]dwoo xne SesieA 
JUOS S@WWe|O8J UOU XUd Saq 
SOWP/O9J UOU XU 


‘nell ne 
JUaIe SPUIBDUOD Sebel} saj anb 
99 eB .nbsnf SeyoOdsas JUOS JIUSA & 
soebell} SAp aj] NE S]OSUIP sie) 
S9| Ja JUeOdde A's JQua]UI_p 
SNUBABI SB] ‘B119]O} BP S}aj|IG 
SOP 9JUBA B] Bp jinpoid 97 ‘nal 
ne efap juo Inb seGe!} sa} sno} 
inod seehebuse sasuedep sep 
}@ S9A01}90 XUd Sap ‘snDUSsA 
8119JO| BP S}a}|IG SAP a]dwoo 
JUBUS] US S9jNO}ed JUOS LONE) 
-Od104 be] 8p S]jaU SNUSAdJ S87 
S]OU 

SNUBABJ SAP JUBWASSI/Ge}Z 


sa|qe}dwoo 

SUO!JUSAUOD Sa|edIoUUd (q 
SJISIO| OP 
jo Ineyewe YOdS 8p 
‘g]ues op SowwWWeIB 

-O1d xne ajqeol|dde—%0'S 

‘QJIO}9} 
Jne| suep SNpUsA 
S19 }|IG 8p suquuou 
ne JUsWd}|SUUOl} 
-Jodoid saouiaoid 

XNe S9SJOA SWWOS—%G‘Z] 


‘BL6L 
ap UJEamMUuUdWWOD Np 
xner Sap jJuaWeoUeU 
-ly ne uapre inod ja 
9/6| ep senbidwAjo 
XN SBP HOHEP 9| 
J8|Quuod B Jape inNod—%G‘zg 
‘INS BWWOD siedas 
Q]JINSUB JUOS SNUBASJ SBD 
"BJEUO!JEU B119}0} B| ap a}dwoy 
ne seyod aije,p uye epeueD 
Np se1eusB insrsoay ne sasiaA 
GJ] JUBAIOP UO!JEIOGIOD eB| 
ap S]au SNUBASIJ S87] ‘@;eUO!}eU 
QJ9]0| S| INS jJuaWAa|HeyY 2| 
OSAP B}IWJOJUOD UB SUO!]eIBdO 
S9| JOBHUIP Ua,p je ejeuOHeU 
81J8}O| BUN 11|Ge}9,p jO@!qo 
JNod e uOl}eJOdJOy e7 
“SouUdIPeURO 
$8|PIDJAWUWOO SUO!} 
-BJOdJOO Sa} INS 107 B| BP NSA 
us 9/6 UIN! Z a] UONBIOdIOO US 
BENINSUOS 9}9 & JS S}IPD9JO Bp 
uoljejoa}je JUBUOd 9/6| 8p pu 
(O| 2] 8p B 72] oU YIPe19 Np SUO!} 
-ISOdSIP Sap NSA Us euLOINOD 
e| 9p UOI}BIOdIJON SBWWOd 
al|Ge}a aja e ‘Ou| BPeUeD O}07 
joalqo (e 
sajqe}dwoo 
SUOI}JUBAUOD Sajediouud 
Je uoe10dI0D B| ap 49E/GO “| 


LOLseWIE SJZIQUBUY SJE} XNe SoUIO! SB]ON 


‘Ou] PPeUL 0}07 


gene fe” 


SOS BP BIped a| SUBP SBENIOAa\Ja 9]9 JUO BOUeSSIEULOD Na 

re [jUOp SUuOHeJEdO Sa] aNb ja SialUJaP SBD & SABWJOJUOD JUOS 

SIBIOUBUI] S}E}9 S98] aNb ‘saudojdde 9ajijiqe}dwood ap SaJAl| Sep 
nus} e ‘SIAe UOW & ‘UOITeIOdION e| enb alejoap al ‘snid aq 


888'9le'8c $ 


8Sr'S6S'2 
O€r'189'S2 


8LZ'900'rk 


8y1'889'6E 


0S2'8Z1'6S 


OSS'cLE 
006'01LS'€ 
008'762'SS 


86€'998'86 


000'00€'t 


86€'99S' 26 


cvS S196 
Ov6 18t ZOL$ 


216, unl Z| 2| 


“SNUUODSI 


(oue]UD) EMENO jUQWE|e19UaH Sejqe}dwod SediouUd Sa] UOJ9S 7/6] SIeW LE 
epeueg np jeseusb uneyipny,q ne ‘udleJOdsOO Ud UOI!IN}I]SUOD BS aN a}ep ‘9/6 | uIN! 7 Np jue\e 


QpOUed e| INOd uOle}IO|dx9 UOS Ap S}e]jNSei Se] anb isure J /6L 
SIBW LENE UO!|CJOGIOD &] 9p sialoUeU!} UOIENIIS B| ap ajapy je 
aysn{ noJede un juajuesaid SuBlOUeUI S}E19 S980 ‘SINE UOW YY 


“SQOUP]SUODIIO SB] SUBP SAlIeESS8D9U 
saBnl re! anb sapsoojd saujne 1a SeHepuOsS Sa} jJUeNbesuUOoD 


“SOUIEINIEIS SUIOANOd Jed 9OdWOO e ja ‘SanuUOdaI JUdWA]eJ9UaBH UONEONUOA 


BP SOWJOU XN JUBWBWUOJUOD BENjOd}J9 9]9 © UO!COINUBA C7 

‘2/61 SEW LENE ‘UO!}EJOGION UD UO!ININSUOD eS ap alep ‘9/6 ] 

uin[ 2 Np juelye apoued e| unod uOHe0|dx9,| 9p 7e19,| anb isure 
ZZ6} SEW LE Ne OU] EBPEUBD-O}07 BP UB|IQ 9] PIJUOA lef 


(oUe]Ud) EMENO 


BOIOWWOD NP ]e sU|SNpu|,| 9p aujsiul| 9Indep 
“qd ‘ualaiy9 ueEr ajqesouNU7 


INDJEOIJIBA NP ywoddey 


‘SIBIOUBUI S]B]9 SEP 
aj]UeIB9}U! ale JUOJ SajUIO!-IO S8J]OU SAT 


epeuedy np jeigueb unarnsoey 
NP yWpq9 Ne sod epousd e| ap jou NUaASY 
}919]U!,P SNUBABY 
}919]UI,P SNUSAdI Sa] SUeS— Jou NUBABY 


UO!JEJISIUILUPEP 9 UO!INQUISIP Bp ‘a]UBA 9p siel4 


sjueubeB sjaj|Iq Sap SINBPUSBA xNe SEW 
(€ BJON) 4IUBA e SeGHeun — xud nod epuesey 
nal| ne jueke sabes] 


(Z 9]0N) epeued 
np anbidwA\jo a9}0| &| 9p UOI}EJOdIOD e| Bp jueUsAOI SUOI}NquIUOD 


salsissolb6 xne se}dwoose :sulo/\ 
88}]0] SP Sj}a}|IQ SOP SE]US/ 


S}]90U SNUSASY 


XUd 


SNUSABY 


Z16| SHOW LE Ne ‘UOI}eIOdION Ud UOIIN}I]SUOD eS Ap Eyep ‘9/6 uN! 7 Np Jule aspoued e| INdd 


UO|eHO|Axa,| ap }e}5 


S86 992 0S$ 


L 


786'992'0S 


v9L'S8S 
v68 682 8E 
OS6'LLS'€ 
OS9'EVL'S 
Q9cEOLl'c $ 


$g6'992'0S$ 


Z1Z'€L0'L 
6S1'96L 
g9'g9¢ 


996 '829 8r 


907'619'Z 
0SS'608'0r$ 


ING}esSIUIWPY IneyeisiulwpYy 


ae 


UOIJEJJSIUILUPE,P |I@SUOD 9a] Jed aAnouddy 


‘SIBIOUBUIJ $]B]8 SEP 
ajuesBajul aled JUOJ Sa}UIOl-IO SaJOU S87 


SJIEUIPIO UOI}Oe 
9UuN — SINOD UA jd SiWS ‘aslO]Ne — suoloe-jeyIdeD 


epeuey np jeseuab unansooey ne jaAed vy 

SOJOJID SNUBABY 

(€ BJON) JUBA © S8HeII}-9}101;GNd Je xud unod eAuesEey 
nai ne jueke sabes] — Sawe|oas UOU Xd 

JaXed e saydwon 


seuodal siei4 
JIONBOSI © SBJGWOD Je SBOURAY 
nunood j9@19]U| 


je19ueb spuo-4 
XUd Sep e]dwod ne aAJeseJ US SPUO-+ 
JOd9p 9p sjedijIa0 Je assreouy 


SJIEUUONNOR | 
BP JIOAY 


\isseq 


JV 


ZZ6| SdbW Lene 


uelig 


(SOUUSIPEUBD SO|BIOJOWWLUOD SUOI}EIOCIOO Sa} INS 107 B| 9P NBA Ud UO!}EJOGION us BVEnjI}SUOD) 


“Quy EPeUeY’ 0}07] 


neeuisnog Any 


‘Ou| BPeUeD O}07 
juapiseid a4 


“QUOJEW 8] SUBD 

9g0e|d 3110U 19 ayIGe}UaL 
9}]90 JIUS]UIeEWW e JUQIEpIe 
SNOU JO BOUBIUOD Sule} SNOU 
9p JUOIaNUI]UOD SUaIpeUeD 
se] anb ureyao sins ar 
‘UOITEIISIUILUPE DP SPJepUe)s 
siney SoJ] ap juej}Oedsal 

Ud JNO} epeueyD Np sjeuoljeu 
Q9]O| V9IW9Id e| ap 
SEDONS 9} JIUSJUIEW ap je} 
yEPUeW 91JOU ‘aWNSEeJ UF 


‘QUOJEW US ASIW 

9J10U SUPP SUOI}ENIIS So] 
S9]NO}] ap aHejuene aupuaid 
SUOJASP SNOU ‘Sule} 90 UNO, 
‘Q/EOSI] BOUUL 9]J90 Bp Ul} 

S| JUCAL SIJJIUO BO JasOl|auue 
SUOJEdSO SNON ‘Sj9ai|iIg ap 
SUOIIIW 7'G ByYOno] e sabes} 
Suaiwwaid xnNap Sap Sa]UsA 
Sep auueAOW e7 ‘SNPUSA 
sed 1Ua!e}9,U S}a||IG Se] SNO} 
IS BWEW 9}1O1}Gnd a4jJOU SUep 
S!wOud xUd Se] SNO} euUOpP 
sinol[no] SUOAe SNOU ‘sn|d 
aq ‘$9}Siwui}do dod} sejueA 
ap Seui]Se Sep Ns seseq 
juale]ea BuljayJew ap s}noo 
SOU IS BWAW ‘9}I|IGe]UaL 
9J]OU SANOJd jJUsWE|dWe 
SUOAe SNOU JUePUedEay 


'S9]SIWI}dO doJ} JuUeINaWap 
ne ‘Suo|olpeud saj Ja}0edsal 
JUONOd 9U ‘6/6 ep 

Ulf B| INOd Sediolue SNUsAdL 
S9| ‘eouUeNbesuOod Ua.Nb 

‘Ja aNbiIdWA|O 0}07 e| enb 
SO8]UBA SOWAW S9| NUa}UIeW 
sed SuoAe.u Snou lonbinod 
U9Iq S81] JUSNbI\|dxe s}| 


jSe} SO} E/IOA “Sed Snou 
‘QudIeW 80 SUBP BjOdOUOW 
un }leUs}Ep aNbIdwWA|O 
Ql9}O| B| INasseoepaid 
SIJON ‘Sue|]OP Bp UOII|ILW 
UN, Pp XUd SAP JULIO SA9}0} 
seuine,p JuaWaUaAe| SINdap 
yNOUNS }1111}8dWON sn\d 

U9 Snid ap jse aydIeEW aq 


‘eUudIeW Np 8oUsUadxe Bj]OU 


9p d1gILWN| e| e Salsijeas 
19 Saysn{ snjd saauuOp 

Sep JaN\ISqns ine] 8p je 
epeUeyD 0}07 8p SNUsAdI xNe 
jUeNb SUaIIOIPeid S98] $e]No} 
J91|GNO,P aYOdu |! ‘snj|d aq 


“QUOJeW 
np wed o4j0Ou Ja]UgWONe 
UOUIS JIUS@JUIELWW UIOANOd 
SuoAOJ9 SNOU 198 SINgEep 

sou sindap sudde dnooneeq 
SUOAP SNON ‘BOUeIJUOD OSAP 
JIUBAC,| SUOAOADIIUB SNON 


"S9U9]0| Soujne 
XNe 9JepOW ap JIAJES ‘@WeW 
yWeuUNOd syolgqnd aujou 

anb ‘suohoJ0 SNON "1NO6 uog 
np xnao sudwoo A ‘sijqele 
Sspuepuels Sse| ajo0edsau 
BVONGnNd a1j0U nb seunsse 
SOWWLUOS SNOU SNON “iNBOO 
e S]9u9]U! SINB}| SUOUSId 
SNOU ‘aslesJUOO Ne.Nb ‘stew 
‘Snou-suoebl|Heu sa} SulowW 
9100ua ‘S]Ual|O SOU ap sed 
SUOSNGEP,U SNOU JUsWE|NES 
UuOU ENb JaUHI|NOS Guisap 

af ‘S]UBI|O SOU 8p BoUeIJUOD 
e| 9p Jasnge.p juaiesnooe 
snou senbijo SOU 

‘INQqEp Ny ‘SuneyeUWWOSUOD 
SOP JeJ9UI,| JJUa]UIeLW UNOd 
aWaW-IN| eHed!] a] Je xud 

9p BINJONS 91JOU SIO} Be} e 
QIJIDOLW SUOAS SNOU ‘snid eq 
‘QU9]O| d1]Ne 98jNO} ap xneo 
anb sjueyoay|e snjd juos 
SUOJJJO SNOU aNnb xud seq 


‘sebeil) Suaiuaid 

XNAP SOP SJO} SUOII|ILW EZ 
ap uoiejndod sun e sjajiq 
8P 000 000 1} NPUSA SUOAE 
snou enb jse ua eAnaid 
aINI||IalW C7] ‘@wWe|qGoJd 
xne} uN 1S9,0 anb SuOAOIO 
SNON ‘seessed sae}o| 

Sep synesAnou e| Sioj aun 
‘OL$ OP J9IIIGQ UN SInsoyor 
Se] INOd JeWOdWOD 

}ewNOd anb ‘jnoo ne 

juenb ‘Weuye,| uns sebouejul 
]UOS 9S ‘Silue SOU ZaUd 

anb seAojdwa sou zayo 
JUe] ‘S8UUOSIOd SuNaisn|d 
‘SO}IAIIOe SOU SUdaJjUa 
SuOAe SNOU BNbsJO7 


‘SO8DIAIOS 

saidoud sine] anb sdwe} 
QWIW US Bj9]UAI|O INB| 

9p UOIISOASIP ke] & syinpoJd 
SOU SilW JUD IND Ssaulejndog 
sessieg je sauleionpl 
‘111910 ap SUOIUN ‘SenbueW 
Sap NEIBS91 NP YIOH9UEG 
jugwepuesB e epeueD 

0]07 enb ‘juepusded 
‘QJJEUUODSI INE} |} “S}INPOd 
sasjne,p & aiedwod soa} 

uo puenb juawWaeWOUE 
JOUWEA JUBANSC BU9}0| ap 
$]a||IGQ SOP Sa]UdA ap SajOAO 
$9] anb 98}dWOd ]uUs!} UO, 

IS Selsijeloads ap sadinbe 
sou Jed Seulesjue 94}9 NP 1UO 
IND SuNsjNquysip ‘ayeuoleu 
9}|BY99,| B SINSINQUISIP 

000 ZE 8]dWOd sa]usA 

ap neesa a1jOU ‘sieWOSEGq 
‘Salle]UsLWIPNJ anb snjd 
juale]e NO sed juale}s!x9_U S|I 
‘\uawanbiudesboeb ‘anbsind 
$}8|GWOd UOIINquUIsIp 

ap xneaesea SEp 1a}UOW 

ap ayle} 99 e SNOU BDIO} 
‘seo sap yednid e| sueg 


‘A}ISSNOJ B90 SUOASP 
snou anb ‘JuaWAAI]Na}|OO 
NO JUBWA}|ANPIAIPUI 
‘SouquualW SOU 8p 
SJUBSSBOU! SHO}Ja xne 1sa,9 
‘pyeseu np ye} a] Sed jsa.u 
epeueyd 0107 ap s900ns 87 


‘OSr ves L$ ‘epeueD sods 
‘6V8 E9r EF SBOUIAOIC 

sep eyel-01d ‘000 00S$ 
‘U}JEOBMUOWWOD Np xner 
‘GZ EvE 7z$ ‘senbidwAjo 
xner ‘sabes Susiueid xnep 
Sap S8djauaq se} eda 

e jesape} JUBWSaWAaANOH 

8] JUBWUWOD IDIO/A 


‘neyewe ods 

ap xnelepe} Seuwes601d 
cap e asanojje jse uolod 
aJjne aun ja ‘sejuaA Sap 
eyel-O1d ne ‘seouiAoid xne 
9SILWAI 1SB S8OIJaUaq SBP 
uolwod aun ‘snid uy 8/61 
Ud UOJUOWPFZ e JUOJpUAal] Bs 
IND UeEaMUOWWWOD Np xner 
S9| JOOUBUI} & 9 9/61 9P 
senbidwAjo xner sap oyep 
8| 18;QUUOD e JUaNq!djJUCO 
epeuey 007 8p sabes] sap 
S8d|}aUaq Sa| ‘sunaj}e|si6e} 
Sap SUO!}Ua]U! xNe e|a80 US 
juepuoday ‘shed aijou suep 
ineyewe ods np esneo 

B| JIOANOWOJd INOd ajsixa 
epeuey 0}07 anb juanes 
SUaIPeURD Sep Yedn|d e4 


“epuowW 
np sejuevodu! snjd sap aun 
aJIp sed au unod auUuaipeueO 

919}0| a]UeWOCuI! 

sn|d e| epeueyd 0}07 9p We} 
UO IND SuOHNoe Sap ajueIq 
Ue aja Ja Sa|JaUUOI}e1adO 
sasisse Sap 1loasse 

INO IJJNS e SNOU ‘SIOW 

jnau ap apoued synod 91049 


“QUUOINOD 

e| ap siuBedwod ayj980 

ap juaWwassi|qela | e 1IOAINOd 
ap uye agjdope }el9 ‘pE-D 
lO] B| ‘UalpeUeO jJUusWaLed 
np oj aun,nb 9/6 | unl fz 9} 
}S9,0 anb e1pUaIANOS 9S UD 


‘auleye6pnq 

@QUUP 84}OU SWE] IND 

ajep ‘//6| syew Le nenbsnil 
‘9261 UIN[ Us ‘UOI}epUO} 
9JJOU SINGAP }I0S ‘SIOW 

JNBU BP SEANOe SEP JOP || 


"ePeuedD O}07 ap januue 
yoddel Jaiwaid 9} IOlIo/A 


juspiseaid np abessow a7 


Huneay “A seyeuD 


J91S97] 1818d 


ayAyM ‘4 Hedi 


bd 


‘716 SJeW LE 9| SINdap siodioou| 
BPeUED 0107 8p UOIJOSIIP ap Neainq 
Np eiquiaw jse Huleay inaisuo/\ 

‘8SSO0F-a||8ANON Bp sunebh 

-ehon Aeyooy 8p qnjo Np ja |OOYoS 
jeuoiyeoo, jeuoiBay ujnowyeq 

8] 8p jIJeINSUOD sjIWOND Ne JabH~ais 
ap snid ue ‘yynowpeG ep jes9ueH 
[eUdOY,| ap je Pay] SA10}S JEWIEq 
aP ‘UONBIDOSSY UOISIAZ|9| B|GeO 
UBIDEUBD 9P UO!}eJ}S!UIWpe,p 
S|IBSUOD SEP dIQUIELW JUS 

-9|e 68 1Se || ‘(P}] WOOY ebelaneg 
SILUNOAL P|O Bp }9 Pa}WI7 Sjusweb 
-BUB\ JEUOIJEUJO}U],P ‘PWT sje} 
-Udy JaleMAEN|g 9p ‘pae}iwWI] a4jUeD 
Hulddous mMaiAeye7] ep ‘peywiq 

AL aged ujnowyeg ep juapis 

-81d ]S9 || ‘YINOWLeG ap sdIaWWOD 
ap aiqueyy e| 8p souapiseid 

e| 2 Nia aig B IND jusuIWE selleyje |p 
SWIWOY UN S98 ‘8SSOOF-d||9ANON 
‘unowUeGg ep ‘Hulneay ineisuop\ 
inayesjsiulwpe 

‘Huneay “A Sayeyyd ineisuoyy 


‘QOUBINSSE | BP QUIBLUOP 9] SUBD 

]@ BWSUNO] Np aujsnpul,| Suep aja 
-Je0 BS IAINSINO B |I ‘p~6| Ue UBIP 
-BURD ASIJEINJEN “ajelOUOLW aUIaNH 
awealxneq e| juepued ‘auBbewe| 

-|\¥ Ud ]8 BpUe]|OH Ua ‘anbib 

-|8g Ua ‘aoueI4 UB 9ULBIPeUeO 
B9WE,| SUBD IAJAS & J8]S97 
‘SIUA-SIE19 SOP JITIEN ‘SAIINOSSUCD 
aeuUe BWAI]HUIA e| INOd ajsod 80 
8dnd00 |I,Nb ayOS 9}|9] ap ‘}JepueW 
UOS J9}BANOUS NA 1SA;S || ‘SJO} 
sindap ‘18 /G6| Ua SIO} aJeiwaid 

B| Nod WEdNy sould ap AIIIA e| 

ap quiewW nie yn} || ‘ayedioiunw anbi 
-I1Od US SDIAIAS Bp s}e}a SHuo] ap 
apessod ‘anbiuurjyig-alquojod ua 
yedny sould ap ‘198}Ssa7 uneisuoy\ 
inayeijsiulupe 

‘J9}S97] J9}8q INBISUO/\ 


neepni| suluueer 


Mo||es (X8IV) “VY 


“UO}|IWUE H 

ap uol6e1 ej ap sjueyqey xne 
QUIJSOP 9}!E1}9) B| INS SINOD UN, UO!) 
-BJOGE|9,| e JUBWA|JaNn]Oe a10qe}/O9 || 
‘gI]E00| BS AP SaJle]NeUNWWWOD sje 
-O1d Sd] SUBD J1]0e S9J} ‘S84II] SUBAIP 
Sao B ‘}Ssa ajAUN INBISUOW “aNbI} 
-9LWW AWE}SAS NP UOISS!|WWWOD e| 
e.Nb Isule UO|!WeH 9p YOdsuel| ap 
UOISSILUWOZD B®] e JUdWAa]eHe abais 

|| ‘O||IA eS ap BBeWOQYUD-souUeINS 
-SV,| 8p Nesing Np ajeujiquy uOIssiw 
-WOD &| AP JUBPISE1d-OD “99}|LUI7 
epeued np ogjajs e| ap lojdwa | 

e JUaWAajUESaId So | eOVOWY 

JO SIOYJIOM|99}S PSyUN,, BE} ap jn 
-9X9,| 9p BIQualW Ua!IOUe ‘OUe]UO 
Ud UO}PIWEH 9p ‘a}AUMA INBISUO|\ 
inayesjsiulwpe 

‘alAuM ‘4 ‘Vv Anaisuop| 
‘euUaIpPeUeO 

aBnoy-xiol9 e| ap ja waoueD Np 
QUUSIDEBUBOD 9}9100S ke] Bp jeucIHal 
J]NDSx9 | B UOIOUO} BUN BjnWND 
neapni| swepey ‘series siulwpe 
SAI}I|IGESUOdSOJ SAS B jJUBWA|9| 
-(EIEg ‘SUBIPeUBD Hp Sqnjo sep ineu 
-18ANO6 ap a}sod 9} 8dno9o0 issne 

e a||g ‘epeued-souel4 UOl}elape 4 
| 8p sjeuoleu ajuapisaid aisiwiasd 
B| Nj 9/4 “SWWOY,| 9p S}!O1q Sep 
euUaIpeUeD UO!}EPUO eB} 9p enb 
Isule /easJUO/| BP BDIBWWOD ap 
aIquUeUD Be] ap siquew jse nespni| 
awepe|\ ‘S]ueJUd DUIO Bp Ja/| 
‘ASIOUD SauloyesOge7] Sep senbijqnd 
SUOIE|BY SEP 1Na}OaJIP 9 JUapISaud 
-BDIA SO ‘OBGENH Ne sj|IA@SINO7 

]8 |BaJJUOY| Bp ‘Neapni| swepe/\ 
Ineyesjsiulupe 

‘neapni| suluueer owepeyy 


‘\S9,| ap enbuyy ua ayeloeds 
UOISSIW BUN ‘;eUO!VEUJE}U] JUsWEd 
-do|aneq ap auuaipeueg soueby | 
ap WOU Ne ‘anjoa}ja Issne e 
neaulsnoy snaisuoy\ 9/6} Ue,nbsn/ 
adnooo |I,nb ajsod ‘abewouyp 
-QOUBINSS\,P UOISSILIWWOD 

e| 9p souapisead e| Z2/6| us sa}deo 
-08 B QUaUWE }SA |! ‘SOATeusiulWpe 
SAljI|IGeESUOdSAJ SBSIAAID 

JOIJUOD NA a4}9 A,\S Saide ‘ja aipeo 
ap sajsod sinaisnjd juawanissao 
-ons adnooo A || ‘anbijqnd uojouo} 
e| SUB SINGap sas je} NeEauISNOD 
INaisuopW| enb GGE| ue js9,9 Veh 
-UBlJ9,| 2 9 epeueD ne ‘sauejje p 
xnaljilu S89} SUep Ja ENbijgnd uoles} 
-SIUIWPe,| 9p UIBS Ne ajqeiAua UOTE} 
-ndgi aun sinboe jsa‘s |! ‘aualeo es 
ap SINOD NY *9/6| Ua BpeueyD O}07 
ap juapisgid swWWOU 9j9 e ‘OaganhH 
ne sawlAy,p ‘neaulsnoy Inalsuo//| 
juapisaid 

‘neaulsnog Any ineisuop\ 


NayeWY UOI}EJEN 9p auUaIp 
-BUPD UO!JEIOOSSY,| 9p |euO!eU 
SIIEJBIOVS JNJ || UOeyeuU e| ap 
aul|diosip e] e waljnoied ua ‘Je IIIA 
es suep saanbiyeid inayewe ods 
Np Se}AIOe xne JUBWAIIONE SA} 
g100SSe ainewap || ‘UO}UOWPF,p 
IIA BP [IBSUOD Ne UIABYDE NIP ‘ajed 
-IOIUNWW SUBOS BR] INS fI}Oe S91} B}QU 
un enol moje Inaisuo|y ‘ewsiueHi0 
180 8p |lI@suOyD Ne ebais un 

sino[no} ednooo ja YyyeaMUoWWOD 
np xner sep uolyepuo{ e] ep juap 
-ISQJd jny || ‘“anbNouy,| ap sjefoud 

sa| suep asijeloads as ‘"p}q UOl} 
-ONIJSUOD JEJOS ‘@UWUI} Be] JUOP NUUOD 
uaig jesgueb INeUsIdaijUa UN }se 
‘eyed Us ‘UO}UOWPZ,p ‘MO}|e4 ‘| 
|IaSuOD Np juspisaid 

‘moles (X8|\7) “WV “YH INaIsuo|\ 


UOIJEAJSIUILUPR,p |IaSUOD 


|IBSUOD NP JUspISeig 
MO||E4 V7 


‘senOuljsip 

S]U@WIJUSS SOL BP UOISSAICX~a | ‘Auepe|\ ‘WaqIBe Zal|INIA 
‘2 16| SIEW LE 9] JUBUIUUS] BS IBIOUBUI} BQUUB,| INOd ‘epeueD 
0]07] 8p jenuue WOdde JaiWasd 9} 1a}UaS91d SNOA Ap INeUUOY | 
fe [ ‘QigioUBUl} UOHEJSIUIWPE,| INS 10] | Bp (€) GZ ajoye | 

DOAK S}IWOJUOD US J8 UOI]OBJIP 9p |IaSUOD NP WOU NY 
‘QUeDeW\ 


eMENO 

Jeune] aBnusae Seno SOE 
e6e}9 swe! Ol 

Ineyewe OS ja gjueS 
}€}9,) S1JSIUI|\ 
ojouBbedwey euo] swepey| 


1978/79 
Annual Report 


= 
© 
O 
z 
ee 


Loto Canada 


5 i 


% i Mt 
| | / Ml 
A 
Hi ian ull 

IT 


ANIA 
WHY 
Wi 


| i . i “ | 
"i an 


HM Hi) * 
WW HHH 
HATTA 
HW ATTA 
i 
WY 
Hill Wh 
Mh ii | 
Hi ! } 
Wl WI Hil iI WWI | 
WAT Mi WN RA 
A Hi } HH | 
AMMA a WI } 
" WH Ml Hl Hi 
| | i Hi 
| HWA 
| | 
| 
Mi | 
i 
Heidi's 
Mill 


» | 

mn 
Pian 
ue fi li nt 
r 


| il ti 
dis 
O: ti 


| | i 
ie ml a 1] Je y 


mt 
i 


wl | 


OLY - 


; , i : Al, A 
7 i a Ba) di Ce 


ca he Loto 255 rue Albert St. 
Ottawa, Ontario 
Canada K1A 1C5 


The Honourable David S. H. MacDonald, P.C., M.P. 

Secretary of State of Canada and Minister of 
Communications, 

Ottawa, Ontario. 


On behalf of the Board of Directors, and in accordance with Article 
"75 (3) of the Financial Administration Act, we have the pleasure 
of presenting to you the report of the Auditor General of Canada on 
the examination of the accounts and financial statements of Loto 
Canada Incorporated for the year ended March 31, 1979. 


We are able to report with satisfaction that the Auditor General 

has examined Loto Canada's balance sheet and statement of operations 
and in his opinion, Loto's financial statements give a true and fair 
view of the financial position of the Corporation as at March 31, 
1979 and the results of its operations for the year then ended and 
Loto's transactions have been within its statutory powers. 


Our performance has been directly dependent upon the capacity and 
general organization of the Loto sales distribution network. In 

this regard, Loto has been fortunate to have been able to use the 
ticket distribution facilities of Canada’s chartered banks and 
financial institutions. However, none of these accomplishments 
would have been possible without the enthusiastic support of the Loto 
staff, and we take this opportunity to express our appreciation for 
this invaluable assistance. 


Charles Keating, 
Chairman, 
Board of Directors. 


Ottawa, Ontario 
October 2, 1979 


LOTO CANADA INC. 
LIST OF AGENTS 
Draws 7 to 12 


WHOLESALERS 

Arrow Distributors Ltd. Canlo Inc. 

SPOE Gr oh ak. Less Dist. beiseL «acne. 
Sport Nova Scotia Iksljaal IpVe> 

Dikmar Company Ltd. Les Dist. Billets de Montréal Inc. 
George E. Woodside Ltd. Dist. Ferbon Inc. 
Francis Drisdelle Dist. Millionex Inc. 
Paul A. Bourque Ltd. Lotecan Inc. 

Les Agences Debo Inc. Centreb Inc. 

Mauri Inc. Les Dist. Jean-Réal Ltée 
DelSeieiljniesteyn Vo/lalGo linerse Les Dist.) Gasaine. 
Armand Noreau Société Tourisme Baie James 
Patrice Vachon Inc. Fremont Decoste Enrg. 
Les Entreprises Guévaro Inc. Roger Jolicoeur 
Distribution Bois Francs Inc. James Fitzpatrick 

Les Dist. KR. Boulanger Inc. Looresine: 

Distribution Dupuis & Fils Enrg. J. Sheehan 

Les Distributions Cobar Inc. Coots Holdings Ltd. 
Distributions J.G.B. Ltée Butler Distributors 
Distribution Gerand Inc. Basdon Limited 
Distribution Huet Desmarais Inc. Williams Wholesale 
Distribution Tamarac Inc. Cliff Derick Enterprises 
Dist. Gérard Blanchard Ltée Je fully 

Les Dist. Faco d'Orléans Ltée Sell-Lot Ltd. 

Les Dist. Gilbert Canada Ltée L & M Lotteries 

Les Distributions Cabot Inc. C. McDonald Inc. 

Les Dist. Prépola Inc. RAWB Distributors 
Distributions Grande-Allée Gary Michaels Inc. Dist. 
Distributions -L.L,.G. Enre. Donna's Lottery Sales 
Distributions LP. Enrg. Tee Mark Distributing 
Les Distributions M.L.M. Inc. Don Thompson 

Michel Courcy SAR iLrord 

Les. Distributionssic). ine. Harry Anthony 

Lerpo Outaouais Maurice Guevremont Ltd. 
Dist. du Nord-ouest du Québec Dan Newell 

DesPEnGEe PES eS. b/s Geum LINC. Phillip J. Brideaux 
Solopic Ltée. W. Comuzzi 

Dist.ptsccs einG- Bramaco Marketing Services 
Investissements J.M.L. Inc. East End Lotteries 
Penelope Dist. Inc. Webjo Management Ltd. 
Piclo Enrg. Gordon J. ‘Edick & Son Ent. Ltd. 


Les Distributions J.G. Inc. Downtown Lottery Inc. 


Bon Rand Electronics Dist. Ltd. 

K.B. Sales 

The Lottery Shop 

Sarasota Developments Ltd. 

E. Winkler 

Canex 

William G. MacKay 

Rose Wall Holdings 

Big Sky Distributors 

Monty Sutton & L. Sutton 

Andrew L.H. Smith 

J oOleniaAnmcec lacoche 

Lor-—Can Distributors 
™®*Win Canada Ticket Sales 

J.P.P. Enterprises 

Howell & Currie Inc. 

Sunninge Distributors Ltd. 

A & M Lottery Dist. 

Windfall Services Ltd. 

Cam-E-Lot Distributors Ltd. 

Rudin & Cranfield Wholesalers 

Miracle Ticket Sales Ltd. 

Ray Labbé Distributors Ltd. 


FINANCIAL INSTITUTIONS 


The Royal Bank of Canada Credit Union Central of Manitoba 
Bank of Montreal Credit Union Federation of Alberta Ltd. 
The Bank of Nova Scotia Saskatchewan Cooperative Credit 
Canadian Imperial Bank of Commerce Society Ltd. 
The Toronto Dominion Bank Canada Permanent Trust 
Banque Canadienne Nationale Canada Trust Company 
La Banque Provinciale du Canada Central and Eastern Trust Company 
La Banque d'Epargne de la Cité et Brunswick Credit Union 
du District de Montréal District Trust Company 
The Mercantile Bank of Canada The Equitable Trust Company 
Bank of British Columbia Trust Général du Canada 
La Fédération des Caisses Populaires Guaranty Trust Company of Canada 
Desjardins du Québec (Lévis) Guardian Trust Company 
La Fédération des Caisses d'Economie Hamilton Trust & Savings Corporation 
du Québec Montréal Trust Company 
La Fédération de Montréal des Caisses The Metropolitan Trust Company 
Desjardins National Trust 
La Fédération des Caisses Populaires de The Royal Trust Company 
l'Ontario Limitée Alberta Treasury Branches 
Ontario Credit Union League Limited B.C. Central Credit Union 


Québec Credit Union League Avco Financial Services Canada Ltd. 


Report to the 
Secretary of State of Canada and 
Minister of Communications 
on the examination of the 
accounts and financial statements of 
LOTO CANADA INC. 
for the year ended March 31, 1979 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


The Honourable David S. H. MacDonald, P.C., M.P 
Secretary of State of Canada and 

Minister of Communications, 
Ottawa, Ontario. 


ale / 


I have examined the balance sheet of Loto Canada Inc. as at 
March 31, 1979 and the statement of operations for the year then ended. 
My examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as I 
considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair 
view of the financial position of the Corporation as at March 31, 1979 and 
the results of its operations for the year then ended in accordance with 
generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


I further report that, in my opinion, proper books of account 
have been kept by the Corporation, the financial statements are in agreement 
therewith and the transactions that have come under my notice have been 
within its statutory powers. 


As described in Note 3 to the financial statements, costs of $13.8 
million were incurred to terminate contractual and other commitments related 
to the abandonment of the Loto Select project as required by a federal- 
provincial agreement for sharing the national lottery market. A review of 
the events leading to the commitment of funds to this project and the 
subsequent reversal of that decision indicates that the termination costs 
resulted from the risk inherent in the decision to proceed with the project 
at a time when the federal and provincial governments had not reached any 
agreement with respect to lotteries and prior to any parliamentary review of 
the continuing role of the Corporation and the distribution of its revenues 


in the post 1979 period. 
C Pee 
co Se 


Auditor General of Canada 


Ottawa, Ontario 4 


June 7, 1979 


LOTO CANADA INC. 


(Incorporated under the Canada Business Corporations Act) 


Balance Sheet 


as at. Marchsol =. 1979 


ASSETS 


Cash and deposit certificates 


Funds reserved in Prize Account 
Funds available for general purposes 


Accounts receivable and advances 


Due from the Quebec and Ontario lottery 
corporations (Note 3) 

Less: Allowance for possible non-payment 
(Note 3) 


Due from Receiver General for Canada 
(Note 4) 
Other 


Deferred expenses 


LIABILITIES 


Accounts payable and accrued liabilities 
Unclaimed prizes - completed draws 
Provision for prizes - future draws 
Deferred revenue 

Due to Receiver General for Canada 


LBS ES} 


$ 26,739,285 
__ 11,098,581 


37,837,866 


Syl h hee ye) 


(5195350) 


2,108,543 


1,004,324 


__ 3,112,867 
463,522 


$ 41,414,255 


$ 14,438,598 
20,727,986 
SI PASSA 0 
Zoe a0 


41,414,254 


SHAREHOLDER'S EQUITY 


Capital stock - 1 common share authorized, 
issued and outstanding 


a 


$ 41,414,255 


1978 


$ 39,206; 521 
opi3 2215059) 


42,427,779 


PMS E PAD 


2155929 
W027 5202 


$ 43,671,991 


$ 3,418,492 
28,554,833 
1,204,050 
9,728,388 


766,227 
43,67 2,990 


1 


$43,567 25992 


The accompanying notes are an integral part of the financial statements. 


Approved by the Board of Directors 


ee Doe Vike Ce 


Director \ 


Director 


oo 
wee 


LOTO CANADA INC. 


Statement of Operations 


for the year ended March 31, 1979 


Revenue 
Lottery ticket sales 


Less: Discounts to wholesalers 


Prizes 
Completed draws 
Provision for prizes - future 


draws (Note 2 (b) ) 
Bonuses to sellers of winning tickets 


Selling, distribution and administration 
expenses 


Net revenue before interest income and 
extraordinary item 


Interest income 


Net revenue before extraordinary item 


Termination cost for Loto Select game (Note 3) 


Total termination cost 
Due from Quebec and Ontario lottery 
corporations 


Net termination cost 
Allowance for possible non-payment by 


Quebec and Ontario lottery corporations 


Net revenue for the year transferred to 
the credit of the Receiver General for 
Canada 


Las 


$ 258,906,930 


26,733,697 


ERSTE IT ER 


121,949 ,476 


1,150,000 


684,530 


123,784,006 


LOG 5389, 227 


37,099,624 


71,289,603 


4,964,432 


76,254,035 


1357525476 


(S378 5 350) 


8,591,126 


ana ho ya50 


E37 182,415 
$ 


ye ery 


1978 


$ 225,214,100 


22,074,934 


203 1392166 


106,536,720 


435,900 
106,972,620 


Sa cit a aa Btn tel 


96,166,546 
25,850,357 


JO; 316,159 


___ 3,999,213 


74,315,402 


NS aatinerint BBS 


$ 74,315,402 


The accompanying notes are an integral part of the financial statements. 


LOTO CANADA INC. 


Notes to Financial Statements 


Marche 3 blo 79 


ie Objective of the Corporation 


Loto Canada Inc. was established as a Crown corporation under the 
provisions of Vote L27a, Appropriation Act No. 4, 1976 and was incorporated 
under the provisions of the Canada Business Corporations Act on June 7, 1976. 
The Corporation's objective is to conduct and manage a national lottery in 
accordance with the National Lottery Regulations. The net revenue of the 
Corporation is required to be paid over to the Receiver General for Canada 
to be credited to a National Lottery Account and the method of distribution 
under the provisions of the Act is as follows: 


82.52 - to assist in the financing of the deficit of the 1976 
Olympic Games and to assist in the financing of the 
1978 Commonwealth Games; 


12.52 - to the provinces, in proportion to the number of lottery 
tickets sold in each province; 


5.0% - for the purpose of physical fitness, amateur sport and 
recreation programs. 


Die Significant accounting policies 


(a) Determination of net revenue 


The Corporation's net revenue is determined on the basis of lottery 
ticket sales, prizes and expenses in respect of completed draws. 
Proceeds from the sale of lottery tickets, interest income thereon 
and direct expenses related to future draws are deferred until 
completion of the relevant draws. 


(b) Provision for prizes - future draws 


Unclaimed prizes are carried in the accounts for a twelve-month 
period subsequent to the relevant draw, when in accordance with the 
National Lottery Regulations any claim for the prizes is then void. 


These voided prizes are transferred to "Provision for prizes - 
future draws' for distribution as additional prizes at a later date. 


The amount set aside by the Corporation in the previous fiscal period 
was fully utilized during the current year. In addition the 
"Provision for prizes - future draws" included an amount of $1,150,000 
set aside by the Corporation from revenues of the tenth draw (December 
1, 1978) and held in this account for distribution in the thirteenth 
draw (June 3, 1979). This was done in order to adhere to the 
Corporation's policy of a minimum prize structure. 


Di. 


(c) Furniture and equipment 


Purchases of furniture and equipment were recorded as an administration 
expense in the year of acquisition. 


Termination cost for Loto Select Game 


As part of its agreed overall marketing and operating strategy, the 
Corporation was given approval in April, 1978 to develop a new product 
(identified as Loto Select) which would complement existing products and be 
ready for sale in early November, 1978. As a result of a federal-provincial 
memorandum of understanding dated October 5, 1978, the Corporation was 
instructed to abandon the Loto Select program which resulted in a total 
termination cost of $13,782,476 which is reduced by $5,191,350 representing 
the amount due from Quebec and Ontario lottery corporations as their agreed 
share of the total termination costs. A number of requests for payment has 
been made to the two lottery corporations but as at June 7, 1979 the amount 
of $5,191,350 has not been received. It is the Corporation's intention to 
pursue collection of this amount but should the funds not be collected, 
full provision has already been made in the financial statements. 


As at June 7, 1979 and as a result of the above termination, there is 
a further claim against the Corporation in the amount of $4,292,375 against 
which a provision has been included in the total termination costs and 
which, in the opinion of legal counsel, is adequate. This claim is still 
under litigation, the outcome of which is uncertain. 


The report of the President, tabled in the House of Commons by the 
Minister of State, Fitness and Amateur Sport on February 21, 1979, outlines 
the position of the Corporation with respect to Loto Select. 


Due from the Receiver General for Canada 


Traditionally quarterly payments are made to the Receiver General for 
Canada representing estimated profits for each quarter. An adjustment is 
made in the remittance for the following quarter. At year end the estimates 
resulted in an overpayment which will be adjusted for in the first quarter 
of the new year. 


1978 comparative figures 


Certain comparative figures for 1978 were reclassified to conform with 
1979 presentation. 


LOTO CANADA INC. 


Schedule of Selling, Distribution 


and Administration Expenses 


for the year ended March 31, 1979 


Advertising 

Ticket printing, handling and warehousing 
Net expense of public drawings 

Salaries and employee benefits 

Sales promotion material 

Public relations expense 

Professional fees 

Travel and sales conference 

Sales promotion programs 

Office supplies and equipment rental 
Marketing research and other expenses 
Furniture and equipment 

Building rental 

Maintenance, improvements and other expenses 
Telephone and telegraph 


Directors' fees 


sees) 


$ 1351395972 


75029 2G 
3,319,450 
3, 3b 8586 
264504700 
1743505759 
Woe, oe 
OTS, 197 
928,489 
1225705 
404,048 
402,075 
396,304 
Pa hei Jac | 
ZTes 9ST 


29,975 


$_ 37,099,624 


U97.8 


$ 10,493,801 


SHIS22082 
L53185588 
ZALa 200 
275,032,001 
3225050 
701,858 
643,208 
19950 5388 
847,259 
PERL? SX.) 
ZISgoUR 
382,164 
305237 
179,068 


257,090 


$25,850,357 
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Govern ment 


Chairman’s Message Publications 


Mrs. lona Campagnolo, 
Minister of State, 

Fitness and Amateur Sport, 
365 Laurier Avenue West, 
10th Floor, 

Ottawa. 


Dear Minister: 

In the name of the Board of Directors and in accordance with article ‘75(3) of 
the Financial Administration Act, | have the pleasure of presenting you with the 
second annual report of Loto Canada Inc. covering the fiscal year ended March 
Si 1975. 

As the appended financial statements show Loto Canada has had considerable 
success in identifying and reaching its Canada-wide market through fiscal 1977. 
That success alone, however would count for little had the national lottery not 
succeeded in making its fundamental purpose -- the promotion of amateur sport 
and physical fitness -- known to Canadians everywhere. Public reaction to our 
good cause, which, by logical extension, comes to fostering national pride and 
national purpose, has been heartwarming and is doubtless reflected in our 
improved sales. 

We are increasingly mindful of the vastness of Loto Canada’s total role in 
Canadian society. Its extensive marketing, advertising and public relations 
programs, for example, make it a significant force in the Canadian media. 

In operating one of the country’s largest and most sophisticated distribution 
systems Loto Canada maintains a constant presence in Canadian business life. 
Because of the large amount of cash it generates Loto Canada has developed a 
unique and significant relationship with all major financial institutions in Canada, 
many of which, in turn, are important elements in Loto’s sprawling distribution 
network. 

In staging a series of nationally televised draws annually, each of which 
amounts to a cultural festival, Loto Canada creates original, television, variety 
programming and has thus become a major support for Canadian entertainment 
talent. 

Coincident then with the national lottery’s expanding market success is 
significant growth in its role and presence in the Canadian society. The Board 
of Directors believes that the integrity of Loto Canada’s important place in 
national life must be safeguarded by a vigilant stewardship which is in close 
touch with the people Loto serves. 


That same vigilance caused the Board in January of 1978 to lay down a 
comprehensive policy statement governing the conduct of all communications, 
marketing, advertising, sales and promotion activities. 

Finally, | report to you Madam Minister that Mr. James Donoghue, executive 
vice-president of Loto Canada, joined the Board July, 18, 1977. 


Yours truly, 


bale 7 Fe 
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Charles V. Keating 
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President's 
Message 
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Loto Canada achieved significant 
successes in its first full year of 
operation and closed the year in a 
strong and confident position. 
Loto’s sell-out performances 
constitute clear proof that 
Canadians, across the land, 
approve the carefully researched 
market innovations introduced 
through 1977-78. There is now 
considerable evidence that 
Canadians have readily accepted 
the idea of the game and this 
‘voluntary funding mechanism for 
amateur sport’. 

On the four main draws held in 
the fiscal year ended March 31, 
1978, Loto had net revenue of 
$74,315,402 on gross sales of 
$225,214,100 whereas in the fiscal 
year ended March 31, 1977 
--Loto’s first 10 months of 
operation -- net revenue was 
$28,276,888 on gross sales of 
$107,181,940. 

Four nationally televised main 
draws were held in various cities 
across the country during the 
fiscal year 1977-1978 as the result 
of which $106,536, 720 in prize 
money was awarded. 

In compliance with Loto Canada’s 
Parliamentary mandate, the 
$74,315,402 in net revenue on 
Loto’s fiscal 1977-78 operation 
has been divided and distributed 
in the following manner: 

a) 82.5 per cent to the 1976 
Olympic Games deficit and to the 
Commonwealth Games being 
staged in August at Edmonton; 
b) 12.5 per cent to provinces for 
use as they determine; 

c) 5 per cent to the Fitness and 
Amateur Sport Branch for the 
development and support of 
amateur sport and physical 
fitness programs. 


In the face of agressive 
competition, Loto forged a 
remarkably productive, Canada- 
wide distribution network. This 
network of wholesalers, retailers 
and financial institutions certainly 
deserves a significant share of 
credit for Loto’s impressive sales 
performances. 

Also significant in achieving 
Loto’s current, high level of 
performance were successful 
negociations with banks and trust 
companies. Most financial 
institutions in Canada now 
participate fully and some 11,000 
of their branches across Canada 
have been added to Loto’s 
growing retail network so that it 
now totals 51,000 outlets 
compared with the 18,000 with 
which it started. 

Loto maintains a continuing 
program of market research 
aimed at precise definition of 
both its marketing environment 
and the characteristics of the 
purchasers of its products. 
Comprehensive market studies 
were also undertaken and as a 
result, Loto Canada introduced 
imaginative innovations and now 
operates six exciting main draws 
a year with intermediate draws in 
the months between the main 
feature. 

In addition to those initiatives, 
Loto took important parallel 
action on the administrative side. 
The main thrust during the year 


was to improve our expense ratios 


and our share of the market. 
This broad array of action has 
increased Loto’s draw 
performances to the sell-out level 
and so resulted in a steady 
improvement in the net revenue 
of each draw. 


Loto Canada has come a very 
long way in just more than a year 
of full-scale operation. As 
President, | am confident because 
Loto Canada’s strategies are well 
defined and solidly implanted and 
because the growth trends in our 
main business have a strong 
forward momentum. 

In this extraordinary productive 
period in our history, Loto 
Canada management is 
appreciative of the indispensable 
support of our staff. 


ae Ma a 


Guy Cousineau 
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A look into 
the future 


Loto Canada plans dramatic initiatives 
in the lottery field in Canada in 1978. 
These initiatives will reflect the results 
of both Loto’s continuing research 
program into the nature and 
characteristics of its markets and its 
clientele and Loto’s confidence in its 
ability to adequately position itself in 
the Canadian lottery market. While 
market and consumer research are 
critical elements in developing the 
appropriate initiatives and in 
sustaining Loto’s sense of 
confidence, they, of themselves, are 
not enough. 

It is of the utmost importance, for 
example, that Loto’s distribution 
network maintain a high level of 
enthusiasm for Loto’s products as 
well as a clear understanding of 
Loto’s purpose and objectives. Last 
year several initiatives were 
introduced to serve these purposes: 
the First National Conference, Loto 
Action -- a special news-letter to all 
Loto Canada wholesalers and 
retailers -- cassette tape recording of 
special messages for Loto 
wholesalers and a strong marketing 
and communications program with 
financial institutions. 

All of these are being continued and 
improved for the year ahead. The 
National Conference, in particular, 
will serve to consolidate the sense of 
family created during the First 
National Conference and to provide 
opportunities to expand and refine 
the relationships within the Loto 
family. 

The coming year will also present 
Loto with its first major opportunity 
to demonstrate publicly, and through 
national media, its role in supporting 
amateur sport: the 1978 
Commonwealth Games in Edmonton. 
Loto is committed to both financial 
and resource support for these 
Games. In addition to its direct multi- 
million dollar investment, for 
example, Loto will provide advertising 
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support and, perhaps more 
significantly, underwrite and manage 
the Games’ entire media information 
operation. 

In addition, Loto will introduce 
special regional promotion and 
support programs, beginning with 
Ontario. The objective of these 
programs is two-fold: to bring the 
Loto family, particularly wholesalers, 
more into the process of explaining 
Loto’s operations to the public; and 
to give the maximum possible 
substance to the local presence of 
the national lottery. 

Finally, as the pages following will 
adduce, Loto Canada has not only 
overcome its initial problems and 
fashioned success during its first full 
year of operation, it has also created 
a national institution with a 
remarkable potential to help Canada 
achieve major national objectives. 


Poe 
Guy Cousineau 


Charles V. Keating 

Chairman 

Mr. Keating, of Dartmouth is Chairman of 
the Canadian Cable Television 
Association; President of the Dartmouth 
Chamber of Commerce; the President of 
Dartmouth Cable TV Limited; Lakeview 
Shopping Centre; Bluewater Rentals 
Limited; International Management 
Limited; and Old Favourite Beverage 
Room Limited. 

He is also on the advisory board of the 
Dartmouth Regional Vocational School 
and the Nova Scotia Voyageurs Hockey 
Club. He is a member of the Young 
Presidents Association. 

Guy Cousineau 

President, Board Member 

Mr. Cousineau, of Aylmer, Que., was 
appointed president of Loto Canada by 
the Prime Minister in 1976. A member of 
the Federal Public Service since 1955, he 
held various responsible positions, 
including Deputy Secretary of the 
Administrative Policy Branch of the 
Treasury Board Secretariat (1970-1972) 
and Chairman of the Unemployment 
Insurance Commission (1972-1976). His 
career also includes a special mission 

to Rwanda, East Africa, on behalf of the 
Canadian International Development 
Agency. 


James Donoghue 
Executive Vice-President, Board Member 


Prior to joining the Federal Public Service, 


Mr. Donoghue, of Ottawa, specialized in 
management consulting concerned with 
such diverse projects as educational 
television in developing countries, 
development of information systems and 
computerization of the Montreal and 


Board of 
Directors 


R.A. Fallow 


Canadian Stock Exchanges. Mr. 
Donoghue’s career covers joint authorship 
of a management handbook ‘‘Planning, 
Programming and Budgeting’’, advising 
United Nations’ Secretary General 
U-Thant on technical assistance for the 
Congo and acting as Engineering 
consultant for the Canada-India nuclear 
reactor. 


Mrs. Jeannine Trudeau 

Board Member 

Mrs. Trudeau, of Louiseville, Quebec, is 
Executive vice-president and Director of 
Public Relations and Advertising of Choisy 
Laboratories, Louiseville, Que. Mrs. 
Trudeau is a member of the Montreal 
Chamber of Commerce and the Canadian 
Foundation of Human Rights; she was the 
first National President of ‘Fédération 
France-Canada”’, and she is secretary- 
treasurer of the Canadian Cancer Society. 
In her community, Mrs. Trudeau is 
president of the Louiseville Red Cross 
Blood Donor Clinics and governor of the 
4H Clubs. 


Albert F. Whyte 


Peter Lester 


R.A. (Alex) Fallow 

Board Member, Past Chairman 

Mr. Fallow, of Edmonton, Alberta, was 
the former President of the 1978 
Commonwealth Games Foundation and is 
still a member of its Board of Directors. 
A leader in civic affairs, his various 
community activities include a strong 
association with amateur sport, 
particularly swimming. He was Founding 
Director of the Aquatic Foundation of 
Canada and President of the Alberta 
section of the Canadian Amateur 
Swimming Association. 


Albert F. Whyte 

Board Member 

Mr. Whyte, of Hamilton, Ontario, is a 
former member of the executive of Local 
1005 of the United Steelworkers of 
America, and is employed by Stelco. He 
is one of the five Chairmen of the Board 
of Referees of the Unemployment 
Insurance Commission in Hamilton. He is 
involved in community projects, including 
the development of a course on 
retirement for Hamilton area residents. 


Peter Lester 

Board Member 

Mr. Lester, of Prince Rupert, British 
Columbia, has been mayor of the City of 
Prince Rupert for the past 21 years. He 
was born in the United States but 
acquired Canadian citizenship in 1944. Mr. 
Lester joined the Canadian Army during 
the Second World War, serving from 1940 
to 1946. 

His business career has included 
involvement in the fields of travel 
services, life insurance, and in hotel 
management. He is manager of a Prince 
Rupert Hotel. 


EDMONTON 1978 


A salute to the 
Commonwealth 
Games 


Loto Canada’s considerable financial 
and moral support of the 11th 
Commonwealth Games, to be staged 
at Edmonton August 3-12, make 
manifest the spirit and rationale on 
which the ‘voluntary funding of 
amateur sport’ concept rests. 
Enticed by the fun of playing the 
lottery game, Loto customers 
cheerfullly buy tickets, knowing that, 
win or lose, they have contributed to 
something entirely worthwhile. 

That high purpose separates Loto, in 
a fundamental way, from games of 
chance, like those undertaken in 
private casinos, for instance, which 
have no other purpose than the 
enrichment of their operators. 

It is not farfetched to say that Loto’s 
longer term acceptability and the 
universal perception of its worth, 
depend more on what it offers its 
losers than big cash prizes to 
winners. 

The calling of Commonwealth 
athletes to the playing fields at 
Edmonton this summer will make 
instant winners of all Loto ticket 
buyers. 

The spectacular Olympic Games at 
Montreal in 1976, where Canadian 
athletes bettered their world ranking 
to 10th from 20th place, infused all 
Canadian youngsters with a deeper 
sense of the importance of a sound 
body and the joy of sport played 
well. 

As an amateur sporting event the 
Commonwealth Games are second in 
magnitude only to the Olympics and 
many believe they have a more 
important message to bring to 
Canadian youth. 

Their founder, M.M. (Bobby) 
Robinson, himself a Canadian, 
proposed the Commonwealth Games 
“be merrier and less stern’ than the 
Olympics. He set out ‘’to substitute 
the stimulus of a novel adventure for 
the pressure of international rivalry’. 
Some 2,000 athletes representing 48 
Commonwealth countries and 
affiliates, will compete at Edmonton 
in 10 sports; Athletics (track and 
field), Badminton, Boxing, Cycling, 
Gymnastics, Lawn Bowls, Shooting, 
Swimming and Diving, Weightlifting 
and Wrestling. 
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EDMONTON 1978 


Demonstration matches of Lacrosse, 
a game first played by North 
American Indians, will be staged to 
entertain Edmonton’s international 
visitors. 

Loto Canada has contributed some 
$3 million directly to the Edmonton 
Games and has contributed another 
$2’million worth of media promotion 
of the event. 

To help the thousands of 
international newsmen, expected at 
Edmonton this summer, flash the 
news of the Games home to 
hundreds of millions of people 
throughout the Commonwealth, Loto 
is also providing complete media 
service for the event. 

Loto media centre facilities will 
include, equipment keyboards in 
several languages, direct lines to a 
pool of overseas telephone operators 
and, perhaps most vital, instant 
printout computers posting detailed, 
up-to-the-moment, competition 
results. 

The national lottery’s contribution to 
amateur sport is, of course, far 
broader than its substantial 
commitment to the Edmonton 
Games. 

Including net revenue from the draw 
held April 2, 1978, Loto Canada has 
contributed more than $5 million to 
Sport Canada to provide financial 
support to athletes, to the Canadian 
Coaches Association, to some 60 
sport governing bodies, and to 
additional specific fitness programs. 
Loto funds have become a major 
component in Sport Canada’s Game 
Plan program which is designed to 
upgrade the performance of more 
than 500 world ranked and world 
level potential Canadian athletes in 26 
recognized sports. Most Game Plan 
athletes will compete at Edmonton, 
many seasoned by the more than 200 
international events they have been 
sent to since December of 1976. 
Game Plan officials determine just 
how much Loto financial support 
athletes will get on the basis of 
individual need, which varies 
considerably since athletes can be 
housewives, students, working 
mothers, business executives and 


laborers. 

Because athletes train long hours 
daily, many requiring special, high- 
protein diets, and many must travel 
fair distances to train, the financial 
needs of each can be considerable. 
Loto funds can also go toward tuition 
fees, lost work time payments and 
the purchase or lease of special 
training equipment. 

Game Plan athletes include, a 
canoeist from Inuvik, a track and field 
man from Moncton, a woman 
basketball player from Salmon Arm, a 
Scarborough cyclist, a Longueuil 
shooter, a Saskatoon speed skater, a 
Vancouver archer and a weightlifter 
from Truro, etc., etc. 

Equally important to the development 
of amateur sport in this country is 
the channelling of Loto funds, 
through Sport Canada, to the 
Canadian Coaching Association 
which has undertaken an extensive 
apprenticeship program designed to 
meet the need for qualified, Canadian 
coaches. 


In an effort to reduce Canada’s long- 
time, over-dependance on expensive 
foreign coaches, the apprenticeship 
program offers grants of as much as 
$12,000 per annum to Canadian 
coaches of proven talent and 
demonstrated dedication who 
evidently have good development 
potential. 

Loto funds go, as well, to help 
finance honorariums to some 
established coaches and to finance a 
concerted effort to develop high 
quality, bilingual coaching manuals 
for use across the country. 

Beyond that, substantial Loto funds 
are paid out in administrative 
assistance to the 60 sport governing 
bodies which determine the rules and 
regulations of each sport, train 
coaches and officials, support 
athletes preparing for international 
competitions and stage national 
championship and meetings. 
Amateur sport has come a long way 
in Canada in recent years and Loto 
funds are an important factor in 
explaining why. 
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Loto Canada’s success as a 
‘voluntary funding mechanism for 
amateur sport’ depends finally on 
Canadians believing the cause is 
worthwhile. Loto Canada officials are 
confident the indefatigable efforts of 
our amateur athletes, exemplary 
models for all Canadian youngsters, 
are more than sufficient to assure the 


mechanism’s future. 


While Loto Canada’s first draw, in 
December 1976, inarguably benefited 
from the last flushes of Olympic 
fever, the inherited Olympic Lottery 
formula, for all its immense, pre- 
Games success, had clearly become 
an anachronism. 

The degree to which time and events 
had passed the formula by was made 
obvious by Loto’s performance in its 
second draw, in March of 1977, 
when sales barely made the break- 
even point. Competitors, with their 
variety of products, had radically 
changed the lottery marketplace. The 
Olympic formula, designed to operate 
virtually as a monopoly, had 
foundered. 

Remedial action had to be both 
innovative, and methodical: too 
hastily formulated solutions to Loto’s 
marketing problems, however 
effectual, could damage credibility. 
Senior Loto Canada officials were 
aware that a collapse in public 
confidence could bring an end to a 
dream of voluntary funding 
mechanism for amateur sport. 


Because lottery credibility is 
precariously perched and government 
sponsorship demands impeccable 
marketing judgement, even the most 
forthright of innovators must tread 
softly and with a measured gait. 
Careful analysis of the sales charts 
for Loto’s first two draws showed 
tepid consumer interest in the early 
weeks of each cycle. To encourage 
earlier ticket buying, which would 
lend balance and efficiency to the 
sale and distribution process, Loto 
Canada introduced the “Extra+” 
feature to its third draw. 

Holders of a limited number of 
regular lottery tickets which had been 
overprinted with the word “Extra +’ 
were eligible for additional prizes. 
While the ““Extra+’’ feature was not 
a runaway success it did validate the 
point-of-sale incentive technique. To 
enhance the benefit of that discovery 
Loto Canada then unveiled its first 
major product innovation, the 
Surprise Package, which had an 
immediate and continuing success. 
As of Loto’s fifth draw, in January of 


Product 
Development 


1978, all Loto tickets were sold in 
sealed pouches, which could also 
contain either a bonus lottery ticket 
or a bearer’s cheque for $100, $50 or 
$20. Bearer cheques for $500 have 
since been added to that program. 
Comprehensive market research, 
including detailed, in-home 
interviews, a broad telephone survey 
and a series of ‘bear pit’ group 
discussions across the country, had 
detected considerable consumer 
dissatisfaction with a cycle of four 
draws a year. 

In February 1978, Loto switched to a 
two-month cycle which included an 
intermediate draw to be held 
monthly between major draws. Under 
this revised formula, the prize 
package in calendar 1978, for 
instance, will total close to $150 
million. 

Main draws now offer twelve $1 
million prizes -- true from Loto 
Canada’s beginnings -- and eight 
$100,000. Intermediate draw prizes 
total more than half a million dollars. 
Loto tickets entitle their holder to a 
chance at prizes in both the 
intermediate draw and the following 
main draw. 

In its continuing effort to anticipate 
consumer's taste, Loto’s product 
research team is now introducing a 
Password game, bonus feature to the 
surprise package. 

Loto Canada studies of lotteries in 
United States, Asia and Europe, as 
well as the seven government 
lotteries operating in Canada, show 
that success comes to those who 
most accurately anticipate consumer 
taste. 

To date Loto Canada has had great 
success in meeting that challenge 
and officials are confident that 
strategies, now being developed, will 
fare as well or better in the year 
ahead. 
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Gross Revenue 


This chart shows gross revenue from 
all six draws from Loto’s inception to 
March 31, 1978. 

The two left columns illustrate gross 
revenue of $107,181,940 for the first 
ten months of operation (1976-1977). 
Lower ticket sales show up in the 
first part of fiscal 1977-1978. 
Following Draw 4 in October 1977, 
Loto introduced its Surprise Package, 
offering a $10 ticket in a pouch and 
instant-win features. 

From $45 million gross revenue for 
Draw 4, Loto sales soared to close to 
$65 million for Draw 6, the last draw 
of fiscal 1977-1978. 

Loto grossed $225,214,100 in 
1977-1978, with some $128,552,520 in 
the second half of 1977-1978 alone. 


Prize Money 
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Distribution of Prize Money 


This chart shows total prizes awarded 
to Loto Canada winners of 
$106,536,720 for the four draws held 
in 1977-1978. This compares with 
$58,805,700 worth of prize money 
distributed to winners for the two 
draws in 1976-1977. It should be 
noted that Loto Canada’s draws in 
fiscal year 1976-1977 included $1.3 
million from the Olympic Lottery as 
well as unclaimed prize money of 
$2,250 million from the preceding 
draw. The slight decrease in prize 
money distributed in fiscal 1977-1978 
resulted from a closer alignment of 
prize money with the issuance and 
sales of tickets. 


Net Revenue 


Draw 1 Draw 2 Draw 3 Draw 4 Draw 5 Draw 6 
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Net Revenue 

In fiscal year 1977-1978, increased 
ticket sales and reduced selling, 
distribution and administration 
expenses produced net revenue of 
$74,315,402. 

In fiscal year 1976-1977, 
administration expenses amounted to 
13.1 per cent of gross revenue 
whereas in 1977-1978, Loto Canada 
reduced them to 11.5 per cent. 
Detailed distribution and 
administration expenses show 
specific areas where Loto Canada 
reduced costs: advertising, sales 
promotion material, professional fees, 
and marketing research expenses. 


Distribution of Revenue 


The charts on the next page illustrate 
the comparison between 1976-1977 
and 1977-1978 ‘modified gross 
revenue’. 

These charts show distribution of 
revenue between prize money and 
funds to support amateur sport and 
the increasing efficiency of Loto 
Canada’s operations which resulted in 
an increased proportion of revenue 
for the support of amateur sport. 


Distribution 
of Revenue 
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1976-77 
Distribution of Gross Revenue 


$107,181,940. 

— 9,615,542. (Wholesaler Commission) 
+ 2,595,458. (Interest income) 

+ 1,300,000. (Olympic Lottery) 


$101,461,856. (Modified gross revenue) 


Note 1 

— 82,5% to Olympic Games and Commonwealth Games. 
— 12,5% to Provinces pro-rated to sales in each province. 
— 5 % to Fitness and Amateur Sport. 


1977-78 
Distribution of Gross Revenue 


$225,214,100. 
— 22,074,934. (Wholesaler Commission) 
+ 3,999,213. (Income interest) 


$207,138,379. (Modified gross revenue) 


Note 1 

— 82,5% to Olympic Games and Commonwealth Games. 
— 12,5% to Provinces pro-rated to sales in each province. 
— 5 % to Fitness and Amateur Sport. 


Prize Money 
($59,178,250. ) 


Amateur 
Sport & 
Provinces 
($28,276,888. ) 
(see note 1) 


Advertising 
Promotional Material 
Ticket Printing 

etc... 

($14,006,718. ) 


Prize Money 
($106,972,620.) 


Amateur 
Sport & 
Provinces 
($74,315,402.) 
(see note 1) 


Advertising 
Promotional material 
Ticket printing 

ster. 

($25,850,357.) 


Wholesalers 


Sport Nova Scotia 

Arrow Distributors 

L. Lawrence 

Spore e: 

Dickman Company Ltd. 

G. Woodside 

Francis Drisdelle 

P.A. Bourque Limitée 

Les Agences Debo Inc. 
Mauri Inc. 

Dist. JAC Enrg. 

Les Agences Vinola Enrg. 
Patrice Vachon Inc. 

Les Entreprises Guénard Inc. 
Distribution Bois Francs Inc. 


Les Distributions Roland Boulanger Inc. 


Distribution Dupuis & Fils Enrg. 
Les Distributions Co-Bar Inc. 
Les Distributions J.G.B. Inc. 
Distributions Gérard Inc. 

Les Distributions Huel Desmarais Inc. 
Agence de Dist. Tamarac Inc. 
Gérard Blanchard 

Les Distributions Faco Inc. 

Les Dist. Gilbert Ltée 

Les Distributions Cabot Inc. 
Les Distributions Prépolo 

Les Distributions Grande Allée 
Distributions L.C.L. Enrg. 
Michel Courcy 

Distributions L.P. Enrg. 

Lerpo Outaouais 

Les Distributions L. M. L. Inc. 
Les Entreprises J.P.C. Inc. 

Les Distributions T.P. Inc. 
Solopic Ltée 

Distalkir online. 

Dist. du Nord-Ouest du Québec Inc. 
Inverst |.M.L. Inc. 

Pénélope Dist. Inc. 

Les Distributions J.G. Inc. 

Piclo Enrg. 

Dist. de Billets de Montréal Inc. 
Canlo Inc. 

Distributions Ferbon Inc. 

Les Dist. B.L.T. Inc. 

Lini Inc. 

Les Distributions Jean-Réal Ltée 
Dist. Millionex Inc. 

Lote Can 

Entub Inc. 

Les Dist. G.S. Inc. 

Société du Tourisme de la Baie James 
Fremont Decoste Enrg. 

Pistes de courses Richelieu Inc. 
James Fitzpatrick 

Lupic Inc. 

J. Sheehan 

Roots Holding Ltd. 

Butler Distributors 

lan Henderson 

Williams Wholesale 

Cliff Derick Enterprises 


Loto Canada 
List of agents 


Draw 3 to 6 


J. Tully 

Beneficial Fund Raisers Ltd. 
L.M. Lotteries 

C. McDonald Inc. 

RAWB Distributors 

Lary Michaels Inc. Dist. 
Donna’s Lottery Sales 

The Mark Distributing 

Don Thompson 

J.R. Fulfard 

Hary R. Anthony 

Maurice Guevremont 

Dan Reevel 

Phillip |. Brideaux 

W. Commuzzi 

Basdon Ltd. 

East End Lotteries 

Bramaco Marketing Services 
Webjo Management Ltd. 
Gordon J. Edick & Son Enterprises Lt 
Downtown Lottery Inc. 

Bon Rand Electronics Dist. Ltd. 
K.B. Sales 

Lottery Lane Ltd. 

A. Blumberg 

E. Winkler 

Canex 

William G. MacKay 

Howard F. Merritt 

Rose Wall Holdings 

Lamac Sales Ltd. 

Grand Slam Distributors 

Big Sky Distributors 

L. Sutton 

Smith and Smith Distributors 
Commonwealth Games Canada (1978) 
Foundation 

Win Canada Ticket Sales 
Jean-Paul Proulx 

Howell & Aurie Inc. 
Sunninge Dist. Ltd. 

A & M Lottery Distributors 
Windfall Services Ltd. 

E.M. Howell 

Rudin & Cranfield Wholesalers 
McGuish Distributors Ltd. 
Ray Labbé 

D. Lidrew 

L. Lawrence 

R. Dewolfe 

Homer & Desbiens Enrg. 
Hypofeda Inc. 

Dieso Inc. 

Distribution |’Acadie Inc. 
Les Dist. Albatros Inc. 

Les Dist. J.A.C.Q.0. Inc. 


Ludger Turcotte 
Tickets Unlimited 
B.N. & F. Distributors 
lan Henderson 

Gary Michaels Inc. 
Dolores Minute 

W. Peretialko 

Paul D. Blundy 

S. Bimbaum 

Gilbert Mayer 

Fred Gibbs 

Michael Gorman 

Sean Management 
Gada Enterprises 
Eaton’s Insurance Marketing 
Millionaire Distributors 
Archer Enterprises 
Mme M. Puchoriak 
Fred Lowe 


Financial Institutions 


The Royal Bank of Canada 

Bank of Montreal 

The Bank of Nova Scotia 

Canadian Imperial Bank of Commerce 
The Toronto Dominion Bank 

Banque Canadienne Nationale 

La Banque Provinciale du Canada 

La Banque d’Epargne de la Cité et du 
District de Montréal 

The Mercantile Bank of Canada 

Bank of British Columbia 

La Fédération des Caisses Populaires 
Desjardins du Québec (Lévis) 

La Fédération des Caisses d'Economie du 
Québec 

La Fédération de Montréal des Caisses 
Desjardins 

La Fédération des Caisses Populaires de 
l'Ontario Limitée 

Ontario Credit Union League Limited 
Québec Credit Union League 

Credit Union Central of Manitoba 
Credit Union Federation of Alberta 
Limited 

Saskatchewan Cooperative Credit Society 
Limited 

Canada Permanent Trust 

Canada Trust Company 

Central and Eastern Trust Company 
Brunswick Credit Union 

District Trust Company 

The Equitable Trust Company 

Trust Général du Canada 

Guaranty Trust Company of Canada 
Guardian Trust Company 

Hamilton Trust & Savings Corporation 
Montréal Trust Company 

The Metropolitan Trust Company 
National Trust 

The Royal Trust Company 

Alberta Treasury Branches 

B.C. Central Credit Union 
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Administration 


President 
Guy Cousineau 


Executive Vice-President 
James Donoghue 


Vice-President Finance 
Art Trickey 


Vice-President Marketing 
J. André Contant 


Vice-President Research 
and Corporate Secretary 
Jim Byrne 


Acting Vice-President Sales 
Guy Gauthier 


Vice-President Sales, Ontario 
Chris Lindley 


Vice-President Sales, Western 
Dave Carr 


Vice-President Sales, Eastern 
Pierre Angers 


Internal Auditor 
Jean Marc Gauthier 


Regional Offices 


Tel: (613)593-7311 

255 Albert St., 11th Floor 
OTTAWA, Ontario 

K1A 1C5 


Tel: (604)666-8243 

Suite 1336, Granville Square 
200 Granville Square 
VANCOUVER, B.C. 

V6C 2R4 


Tel: (403)425-9595 

MacDonald Place 

9925 Jasper Avenue, Suite 2502 
EDMONTON, Alberta 

T5J 2X5 


Tel: (403)231-5326 
680 Scotia Square 
700 - 2nd St. S.W. 
CALGARY, Alberta 
T2P 2W1 


Tel: (306)665-4040 

207 MacMillan Bldg. 

135 - 21st St. East 
SASKATOON, Saskatchewan 
S7K 0B2 


Tel: (204)985-6234 

275 Portage Avenue, Suite 310 
WINNIPEG, Manitoba 

R3B 2B3 


Tel: (416)484-5737 

2300 Yonge St., Suite 1701 
TORONTO, Ontario 

M4P 1E4 


Tel: (514)286-5686 

800 est, boul. de Maisonneuve 
Place Dupuis 

MONTREAL, Quebec 

H2L 4L8 


Tel: (506)855-6119 

981 Main St., Suite ““C”’ 
MONCTON, N.B. 

E1C 1G9 
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Report to the Minister of State, Fitness and Amateur Sport 
on the examination of the accounts and financial 
statements of Loto Canada Inc. 


for the year then ended March 31, 1978 


The Honourable lona Campagnolo, P.C., M.P., 
Minister of State, Fitness and Amateur Sport, 
Ottawa, Ontario. 


| have examined the balance sheet of Loto Canada Inc. as at 
March 31, 1978 and the statements of operations and changes in cash 
and deposit certificates for the year then ended. My examination was 
made in accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as | considered 
necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of 
the financial position of the Corporation as at March 31, 1978 and the 
results of its operations and the changes in its cash and deposit 
certificates for the year then ended in accordance with generally 
accepted accounting principles applied on a basis consistent with that 
of the preceding period. 


| further report that, in my opinion, proper books of account have 
been kept by the Corporation, the financial statements are in agreement 


therewith and the transactions that have come under my notice have 
been within its statutory powers. 


Auditor General of Canada 


Ottawa, Ontario. 
June 2, 1978 


Loto Canada inc. 


(Incorporated under the Canada Business Corporations Act) 


Balance Sheet 
as at March 31, 1978 


Assets 
1978 1977 
Cash and deposit certificates 
Funds reserved in Prize Account $39,206,521 $40,809,550 
Funds available for general purposes 3,221,258 7,819,406 
42,427,779 48,628,956 
Accrued interest 43,438 368,653 
Advances and accounts receivable 175,491 196,159 
Deferred expenses 1,025,283 1,073,217 
$43,671,991 $50,266,985 
Liabilities 
Accounts payable and accrued liabilities $ 3,418,492 $ 2,170,326 
Unclaimed prizes - completed draws 28,554,833 5,143,650 
Provision for prizes - future draws 1,204,050 3,577,950 
Deferred revenue 9,728,388 38,789,894 
Due to the Receiver General for Canada 766,227 585,164 
43,671,990 50,266,984 
Shareholder’s Equity 
Capital stock - 1 common share 
authorized, issued and outstanding 1 ‘ 
$43,671,991 $50,266,985 


The accompanying notes are an integral part 
of the financial statements. 


Approved by the Board of Directors 


fo 
WA ce Sy / 
i : OOOO 
he XC \eH 
Charles V. Keating Guy Cousineau 
Director Director 


Loto Canada inc. 


Statement of Operations 
for the year ended March 31, 1978 


Revenue 
1978 1977 
(Note 4) (Note 3) 
Lottery ticket sales $225,214,100 $107,181,940 
Less: discounts to wholesalers 22,074,934 9,615,542 
203,139,166 97,566,398 
Contributions from the Olympic Lottery 
of Canada Corporation — 1,300,000 
203,139,166 98,866,398 
Prizes 

Completed draws 106,536,720 55,294,800 
Provision for prizes - future draws o 3,510,900 
Bonuses to sellers of winning tickets 435,900 372,550 
106,972,620 59,178,250 
96,166,546 39,688,148 
Selling, distribution and administration expenses 25,850,357 14,006,718 
Net revenue before interest income 70,316,189 25,681,430 
Interest income 3,999,213 2,595,458 

Net revenue for the year transferred to the credit 
of the Receiver General for Canada $ 74,315,402 $ 28,276,888 


ECL 


The accompanying notes are an integral part 
of the financial statements. 


Funds provided 


Funds applied: 


Loto Canada inc. 


Statement of Changes in Cash and 


Deposit Certificates 
for the year ended March 31, 1978 


Proceeds from issue of common shares 
Net revenue for the year 
Increase in 
accounts payable and accrued liabilities 
unclaimed prizes - completed draws 
Decrease (increase) in 
accrued interest 
advances and accounts receivable 
deferred expenses 


Paid to Receiver General for Canada 
Decrease (increase) in 

provisions for prizes - future draws 
Decrease (increase) in deferred revenue 


(Decrease) increase in cash and deposit 
certificates 
Balance at beginning of the period 


Balance at end of the period 


The accompanying notes are an integral part 


of the financial statements. 


1978 


$ Ges, 
74,315,402 


1,248,166 
23,411,183 


325,215 
20,668 
47,934 


99,368,568 


74,134,339 


2,373,900 
29,061,506 


105,569,745 


(6,201,177) 
48,628,956 


$ 42,427,779 


1977 

(note 3) 

$ 1 
28,276,888 


2,170,326 
5,143,650 


(368,653) 


(196, 159) 
(1,073,217) 


33,952,836 


27,691,724 


(3,577,950) 
(38,789,894) 


(14,676,120) 


48,628,956 


$ 48,628,956 


Loto Canada inc. 


Notes to Financial Statements 
March 31, 1978 


1. Objective of the Corporation Loto Canada Inc. was established as a Crown corporation under the provisions 
of Vote L27a, Appropriation Act No. 4, 1976, and was incorporated under the 
provisions of the Canada Business Corporations Act on June 7, 1976. 
The Corporation's objective is to conduct and manage a national lottery in 
accordance with the National Lottery Regulations. The net revenues of the 
Corporation are required to be paid over to the Receiver General for Canada to 
be credited to a National Lottery Account and distributed as follows: 


82.5% — to assist in the financing of the deficit of the 1976 Olympic Games 
and to assist in the financing of the 1978 Commonwealth Games; 


12.5% — to the provinces, in proportion to the number of lottery tickets sold in 
each province; 


5.0% — for the purpose of physical fitness, amateur sport and recreation 
programs. 


Z. Significant accounting policies Determination of net revenue 
The Corporation’s net revenue is determined on the basis of lottery ticket sales, 
prizes and expenses in respect of completed draws. Proceeds from the sale of 
lottery tickets, interest income thereon and direct expenses related to future 
draws are deferred until completion of the relevant draws. 
Unclaimed prizes — Completed draws 
Unclaimed prizes are carried in the accounts for a twelve-month period 
subsequent to the relevant draw, when in accordance with the National Lottery 
Regulations any claim for the prizes is then void. 
These voided prizes are transferred to ‘provision for prizes — future draws” for 
distribution as additional prizes at a later date. 
The amount set aside by the Corporation in the previous fiscal period was fully 
utilized during the current year. 
Furniture and equipment 
Purchases of furniture and equipment were recorded as an administrative 
expense in the year of acquisition. 


3: Prior Period The figures for 1977 represent the period from incorporation, June 7, 1976 to 
March 31, 1977. 


4. Draw No.6 Although Draw No. 6 occurred on Sunday, April 2, 1978, all related 
transactions were completed by March 31, 1978. Accordingly, they are included 
in the statement of operations for 1977-78. 


a O_O 


Loto Canada inc. 


Schedule of Selling, Distribution 
and Administration Expenses 
for the year ending March 31, 1978 


1978 1977 
(note 3) 

Advertising $10,493,801 $ 6,285,140 
Sales Promotion Material 3,362,074 1,834,238 
Ticket Printing, Handling and Warehousing 3,132,082 1,168,550 
Salaries and Employee Benefits 2,515,960 1,149,852 
Sales Promotion Programs 1,930,388 1,244,658 
Net Expense of Public Drawings 1,318,588 402,038 
Professional Fees 701,858 751,781 
Travel and Sales Conference 612,249 353,208 
Office Supplies and Equipment Rental 317,186 129,281 
Building Rental 382,164 150,799 
Public Relations Expense 322,630 — 
Marketing Research and Other Expenses 222,256 227,597 
Telephone and Telegraph 179,068 83,889 
Furniture and Equipment 273,307 185.633 
Maintenance, Improvements and Other Expenses 61,196 36,354 
Directors’ Fees 25,550 3,700 

$25,850,357 $14,006,718 
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